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FOREWORD 


Spanish sensitiveness regarding full sovereign rights over the national 
territory may lead the United States to devote most of its energies in the 
Peninsula to the building of naval bases. Spanish fears concerning American 
airfields for bombers sound strangely like the protests of anti-United States 
Socialists against the existence of such airfields in England. Extremely 
different ideologies may coincide in the field of political action. 


One million people gathered at the Portuguese shrine ¢f Fatima in a 
pilgrimage which combined religion and patrictism. Sociologically, this whole 
phenomenon may be compared to the cult of the Virgin of Guadalupe in Mexico, 


The latent anti-Americanism of the Mexican people is revealed in the 
attempts to discredit presidential candidate Ruiz Cortines Sy accusing him of 
collaborating with the United States forces which occupied Veracruz in 1914. 
Like other pro-government organs, the magazine Tiempo ( knom in this country 
as Hispanoamericano), which is said to be contrclled by the government, has 
gone to extraordinary lengths to refute these charges. It will be remembered 
that the support of the United States was the kiss of death for Ezequiel Padilla 
when he aspired to the presidency. Ruiz Cortines has listed, as the first point 
of his progrem, the vigorous defense of Mexico egainst any attempts at foreign 
domination. 


It is to be hoped that Guatemala, under tke combined influence of national- 
ism and communism, will not follow the example of Iran and cut off its nose to 
spite its face, Unfair accusations of economic: imperalism are galling, but, 
should the United Fruit company leave Guatemalé.,, the main sufferer would be 
Guatemala, 


At long last, Honduras plans to build an adequate road from the capital 
Tegucigalpa to San Lorenzo on the Gulf of Fonseca, where it would tie in with 


the Pan-American Highway. 


The foreign ministers of the five Central American republics met in San 
Salvador early in October and drew up the Charter of #1 Salvador, which creates 
an Organization of Central American States, It is not clear whether this will 
be a regional organization within a regional organization (the Organization of 
American States), or, as the wording of the Charter implies, a regional organiza- 
tion of the United Nations, in which case the Central American countries would 
belong to two overlapping reginnal organizations, The aim of this odd arrange- 
ment may be to permit the Central American states to appeal directly to the 
United Nations, should the Organization o* American States be dominated by 
powers supposedly unfriendly towards the Jentral American countries. 


The Stockholm peace petition has produced a schism within the labor unions 
of Nicaragua, which would suggest that even there the unions are not free from 
Communism or neutralism, 


While Costa Rica enjoys the benefits of both democracy and presperity, 
Panama has been in a state of acute unrest brought about by the presidential 
Candidacy of strong-mar. Colonel José Antonio Remén, whem few seem to trust even 
though he has the support of a coalition of five parties. His critics compare 
him to Somoza of Nicaragua, 


The Cuban government is practicing the same kind of economic nationalism 
which is rampant throughout the small countries of the world and may threaten 
Iran and Guatemala with economic disaster. These countries see no incompatibility 
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between strangling American and other foreign companies and at the same time 
expecting funds under the Point-Four program, It is significant that the 
Orange Crush Company of Cuba, which accuses the government of “crucifying" it, 


should have decided to dissolve itself, 


Whatever other criticisms may be levelled against the governments of Haiti 
and the Dominican Republic, their international financial behavior continues to 
be constructive and reasonable, The same can probably be said of the Puerto 
Rican government of Munoz Marin, despite rather wild accusations from certain 
American business interests, As for Puerto Rico's constitutional convention, 
it is hard to say what will come out of it. It is studying a large number of 
proposals, some of which, as for example that demanding a constitutional 
prohibition of birth-control, have a doctrinaire origin which overlooks the 


realities of the situation. 


Venezuela has been suffering from acute political disturbances, and the 
Junta is having difficulty controlling the restless population. The unrest has 
its foci in the universities. Within the government, the power of the military 
under Lieut. Colonel Marcos Pérez is increasing, and that of the civilians led 
by President Germ4n Suérez Flamerich declining. 


In Colombia, the civil war continues, and the Conservative party itself is 
divided. Many of the more moderate members accuse the extrerc policies of 
President Laureano Gémez as being responsible for the bitter hatreds racking 
the country. It is fortunate that Gémez seems willing not to seek an extension 


of his period of office, 


The extreme nationalism which the oil question stimlates more than 
anything else is reflected in the implicit defense of Iran by Dr. Antonio 
Quevedo, Ecuadorian delegate to the United Naticns. Foreign companies have oil 
concessions both in Ecuador and in Peru, and the outcome of the Iranian dispute 
may decide their fate, The International Petroleum Company (a subsidiary of 
Standard of New Jersey) and the Socony Vacuum Company have addressed a joint 
letter to General Manuel Odria protesting sharply against the oil bill before 
congress and implying that they are considering withdrawing from Peru. It 
should be evident by now that a conservative dictatorship can display the same 
intransigeance as a leftist regime, and that neither has the reasonable attitude 
of a moderate government, A report by the Export-Import Bank that Bolivia has 
rich petroleum resources is considered encouraging, but the critical question 
is not whether the oil is there; it is rather whether the government will adopt 
policies which will permit its development, or whether nationalism will again 


produce chaos, 


In Chile, presidential hopeful Carlos Ib4nez presents a platform which is 
revealing; he provoses to encourage strong economic and political relations with 
Argentina and Brazil, and also to resume diplomatic relations with Russia. 


The progress and outcome of the Argentinian electoral campaign are so well 
known that it is unnecessary to dwell on an event which most outsiders describe 
as a colossal piece of bluff. The meeting of the Inter-American Press Associa= 
tion in Montevideo was the victim of a Peronista invasion which resulted in the 
creation of a rival Latin American Press Association that will meet next April in 


Buenos Aires. It is noteworthy that its president is a Brazilian, 


This last fact is not unrelated to the meeting of the Latin Union in Rio de 
Janeiro. President Getulio Vargas declared before the congress that Brazil's most 


noble possession was its Latin culture and implied that Brazil looked to the 
United States for little more than technical and scientific contributions. os 


THE IBERIAN PENINSULA 
SPAIN 


Generalissimo Franco observed the fifteenth anniversary of his accession to 
power on October 1 by canceling penalties imposed on workers who participated in 
the cost-of-living strikes last spring (H,A.R., IV: 5). Newspapers throughout 
Spain eulogized the Caudillo, citing the timely executive pardon as “a clear 
sign of solidarity within the realm." Five days later the Generalissimo 
celebrated a more intimate event, the fiesta of his patron saint. On this 
occasion, as on the earlier holiday, Franco received visits from high dignitaries 


and many messages of felicitation, 


No journalistic tribute or official encomium could have been more welcome to 
Spain's Chief of State, however, than the foreign--aid bill signed by President 
Truman on Cctober 31, This measure provided for $1.00 million in military, 
technical and economic assistance to Spain. It also made provision for the use 
of any funds previously allocated but not yet disbursed, Details are not 
expected to be available until the present U.S.-Spanish negotiations regarding 
military cooperation are closed. It has been reported that the above funds will 
be in addition to whatever expenditures the U.S. may make in improving Spanish 
naval and air bases for its own use. 


Summoned to confer with Generalissimo Franco on Cctober 15 was the man 
whose recommendations may largely decide what defense facilities the U.S. will 
acquire in Spain: Maj. Gen, James W, Spry, head of the American military 
mission which has been investigating Spain's war potential since last August, 
Details of the meeting have not been officially disclosed, According to some 
sources, Franco endorsed U.S. plans to develop Spain's airfields and naval bases 
but objected strongly to U.S. forces’ remaining on Spanish soil indefinitely to 
operate these installations, If this report is true, it is believed unlikely 
that the U.S. would invest heavily in the construction or improvement of air 
bases, Naval bases are felt to represent less infvingement on national sovere 
eignty and if necessary could be operated by Spanish personnel trained in the 
use of American equipment. In possible confirmation of this view, it was learned 
that the Spanish navy was selecting cadres for early departure to the United 
States for training. 


Other factors arguing against large-scale acquisition of air bases are poor 
auxiliary transportation and communications systems in Spain and the presence of 
adequate strategic bombing bases in French Morocco. Consequently, many observers 
predict that General Spry will advise the Joint Chiefs of Staff to concentrate on 
naval bases. No matter what General Spry recommends when he returns to Washington 
on November 1, it is certain to be examined in the light of revised troop 
estimates for the North Atlantic Treaty Organization Army under General Eisenhower, 
This could mean more attention to the large (estimated 350,000) but poorly 


equipped Spanish army. 


Meeting with Generalissimo Franco on October 11, Peruvian Ambassador 
Manuel Gallagher proudly announced that Peru intended to ask the United Nations 
Organization to admit Spain, This declaration of friendship from a former 
Viceroyalty marked something of a climax in Spain's current program of cultural 
imperialism, Hispanidad had become a political weapon, and none doubted that 
it was aimed at France and England (H.A.R., IV: 8). Not even the recent Con- 
servative victory in England raised many hopes that relations might be improved 


in the near future. 


Elsewhere in the Hispanic world, as in Peru, old bonds were being 
strengthened. The most feted foreign guest this month was President Elpidio 
Quirino of the Philippines, who signed a postal agreement and an aviation 
treaty with Foreign Minister Martin Artajo on October 7. Following the 
ceremony, President Quirino told the Spanish people by radio, "A new era in 
relations between Spain and the Philippines has begun today." Three weeks later 
Franco received Francisco Javier Morales, first ambassador sent to Spain by 


Panama, 


Intellectuals, artists and scientists from all Latin America met in Madrid 
this month to attend conferences in their specialties. Everywhere from the 
amphitheaters where the Hispanic American Ophthalmological Society was meeting 
to the chambers housing the newly created Spanish--Portuguese-Latin American 
Congress on International Law, one could glimpse the ghost of the old Spanish 


Empire, 


Fittingly, these conclaves came in the month in which Spain and the New 
World celebrated Columbus Day, or "El Dfia de la Raza," As a herald of a new 
relationship between Spain and the United States, and as a reminder of the 
ancient heritage held in common, 26~year-old Crist6ébal Colén, 17th Duke of 
Veragua and direct descendant of the Admiral of the Ocean Sea, flew to New York 
City to take part in Columbus Day ceremonies. 


The Spanish Government announced on October 24 the establishment of an 
Atomic Energy Commission, headed by General Juan Vigé6n, Chief of the General 
Staff. It was understood that Spain would not attempt to produce the atomic 
bomh, despite the naming of a military man to lead the nuclear energy board, 
Reliable sources said work was under way to build an atomic pile to produce 
radioactive isotopes for medical and scientific purposes, No mention was made 
in the official press release of the fact that Generalissimo Franco had con- 
ferred with an American vacationer named Thomas Murray for an hour and a half on 
October 17, Mr. Murray is a member of the United States Atomic Mergy Commission, 


Elections will be held next month to renew half the councilors in each of 
Spain's 9,000 towns and villages. Municipal elections are strictly controlled, 
however; for only candidates approved by the provincial civil governor can be 
elected, 


Figures released early this month show that Spain's prison population at 
the end of September was 30,703, of whom 853 were convicted of acts of rebellion. 
In 1940 there were over 200,000 prisoners of all types. During October 
approximately 250 political prisoners were granted conditional liberty. There 
is no reliable estimate as to the total number of Spaniards now existing in the 
precarious state of conditional hiborty. 


Now that the approximate amount of economic aid which Spain can expect to 
receive from the United States is known, an increase in industrial activity may 
be looked for. Without some assurance as to details of this assistance and its 
possible repercussions on the general Spanish economy, many enterprises had 
temporarily bogged down. Some Spaniards may be disappointed at the size of the 
recent allocation ($100 million), having erroneously supposed that U.S. acceptance 
of the principle of economic aid meant the same thing as unlimited assistance, 
Most, it is hoped, will be sufficiently stimulated by the present figure. 
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There were optimistic signs this month in two critical areas: steel and 
electric power production. The Minister of Industry has announced that a new 
steel center wili soon be constructed at Avilés, A complete installation, 
including coking plant, chemical factory and finishing facilities, is planned. 
Estimated capacity was not disclosed. Gcvernment officials have predicted that 
Spain will produce more electric power than it can use in 1952. For the first 
time in several years Spain will be forced to seek new domestic or foreign 
markets for excess power. The increase predicted is attributed chiefly to new 


hydroelectric developments, 


The Under Secretary of Foreign Economy and Commerce has announced that 
commercial relations are being established with Norway and Western Germany. The 
successful reception of the Spanish automobile Pegaso at a recent exposition in 
Paris has been encouraging, Bicycle manufacturers were also pleased at the 


interest shown in their products. 


To strengthen its currency and to foster exports, Spain has made 4 single 
exchange rate the basis for all exports. The rate, as announced on October 31, 
will be 21.9 pesetas for $1 U.S. Previously there had been widely varying 
preferential rates for various commodities. Import rates are unchanged. 
Another fiscal problem was attacked in more dramatic fashion. Police have made 
many arrests and have seized more than 100 million pesetas ($9,324,000) in 
cracking a vast black-market money organization. The network operated through 
Tangier and Spanish frontier towns and reportedly involved commercial firms 


and customs agents. 


Slight concessions tcward a freer farm-products market are being made over 
a period of time, This month the Mirister of Agriculture, Rafael Cavestany, 
warned farmers that individual initiative must always be bound to the best 
interests of all Spaniards. To those who might find a taste of freedom too 


exhilarating, he promised "a hard hand," 


PORTUGAL 


Portugal, which had been the scene of an impressive naval concentration in 
September (H.A.R., IV: 10), became in October the site of an equally unusual 
assembly on the pert of Catholicism. This change was effected on October 13, 
when one million pilgrims gathered at the Catholic shrine of Our Lady of Fatima 


to hear Pope Pius XII broadcast a renewed plea for world peace, 


The Pontiff spoke in Portuguese to the assembled multitude, which included 
more than one--tenth of Portugal's population of 8,500,000. In order to avoid 
accidents, special traffic arrangements were in force in central Portugal for 
Several days. Nevertheless, being accustomed of necessity to carrying out their 
pilgrimages the hard way, the majority of the Portuguese pilgrims came on foot 
and were on the road for several days. They also slept out in the open, Some 
assistance was rendered by the Portuguese army, which erected a camp around the 
basilica and provided mobile water tanks as well. This ceremony at Fatima, by 
which the Roman Catholic Church officially ended Holy Year celebrations, was by 
far the largest of its kind ever held in Portugal. 


The usual press releases and publicity concerning what the Salazar govern- 
ment considers to be the increasing tempo of the renovation of Portugal, emanated 
from Lisbon during October. Discernible in such publicity releases is a growing 
interest in industrial development. Several officials of the Portuguese 
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Industrial Association are known to have declared in recent months that a 
higher standard of living can be achieved in the country only through creation 
of a heavy industry--s2nmething that at first glance, appears to be impossible 
in Portugal. These Portuguese industrialists profess to believe that 
industrialization could be achieved once conditions were created which would 
encourage investors but not interfere excessively with private initiative. 
Development of light and medium industries has been impressive in Portugal in 
the past 20 years and, typical of most things that have been done in the 
country during the same period, has shown careful and elaborate planning. 
Consequently, it would appear that the present government of Portugal is not 
likely to pursue a heavy-industrial will-o-the-wisp for purely nationalistic 


reasons. 


Portugal's enormous efforts in hydroelectric development, exemplified by 
completion within the past year of works on the Zezezré River and the Bode do 
Castelo, among others, have begun to bear fruit. Consumption of electrical 
energy was increased in the Lisbon area in January 1951, and in October it was 
extended and amplified in the areas of Evora and Setubal. Increases in 
electrical power in the country, furthermore, have been accompanied by a 35% 


decrease in price. 


From English yards, Portugal will soon receive two new ocean liners of 
22,000 tons each, One has already been launched, and both will be of the 
luxury type. To be named the "Vera Cruz" and "Sante Maria," they will be placed 
on the passenger run between Lisbon and Rio de Janeiro, and will be the largest 
vessels in the Portuguese merchant marine, 


Some talk involving the possibility of a restoration of the Portuguese 
monarchy was occasioned by the death of former Queen Amelia of Portugal on 
October 25, The Dowager Queen, aged 86, who had been living virtually unnoticed 
in a changing world since 1910, died near Versailles, France, She was the 
widow of Dom Carlos I, removed from his throne by an anarchist’*s bullets in 
1908, and the mother of Dom Manoel, last king of Portugal. . 


Nothing concrete has occurred to bolster speculation concerning a 
monarchical restoration. Nevertheless, some people consider Portugal's red-and- 
green republican flag to be an anomaly today. Designed by intellectuals of 
Positivist persuasion after the revolution of 1910, it can scarcely be con- 
sidered representative of the Portugal of Dr. Salazar, At most, however, there 
can only occur some type of plebiscite ordered by the government wherein the 
people would be able to "vote" for a change in governmental form, Even if this 
were to result in Portugal's being declared a "kingdom," as Spain has been, it 
would probably mean nothing more than return of the monarchist flag--tho tradi- 
tional blue-and-white banner of Portugal, under which so many discoveries and 
conquests were made, Salazar's preference on this matter, apparently, is 
entirely unknown to the world, 


The development of Angola, while limited and slow, is encouraging. In 
October, alone, that African territory was the scene of a number of newsworthy 
events, It was announced that Angola's 1951 coffee production will total some 
60,000 tons, a figure that will make it one of Africa's leading coffee producers. 
A large dam at Mabubas, Angola, will also be finished soon, It will make 
possible a large increase in the supply of electrical energy to the area around 
Angola's bustling capital city of Luanda. The town of Chela is the site of a 
Settlement of 250 Portuguese families; it will be renamed Vila Marechal Carmona, 
It is located on the Angolan uplands, a region whose bracing climate is directly 
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responsible for the fact that Angola exported almost 190,000 tons of corn in 
1950. During the past year 1,720 vehicles, almost 1,200 of which were trucks, 
were imported into Angola. A cement company from Leiria, Portugal, has 
requested authorization to establish a plant in Angola which is designed to 
produce 100,000 tons of cement per year; another company is soon to open a 
plant at Lobito, Angola, which is expected to produce 90,000 tons of cement 


annually. 


Rotation of the large military garrison of Macau, China, is currently 
being effected. A group of 536 troops arrived in Lisbnn recently after 30 
months service in that oriental possession of the Portuguese, 


MEXICO 


With his election practically assured, Adolfo Ruiz Cortines accepted on 
October 14 the presidential candidacy representing the government party, the 
Partido Revolucionario Institucional. The ex-Minister of the Interior, in 
stating his platform and the proposed procedure for his campaign, seems to 
advocate a conservative policy. While stating his intention to maintain friend- 
ship with the United States, the 58-year-old candidate lists as the first point 
of his program a policy of rigid defense against any foreign domination, 
Although his actions in high positions in tine goverrment have not been spectacu= 
lar, Ruiz Cortines .s known for his efficiency in routine duties, in itself @ 


distinctive quality in Mezcico. 


The P.R.I. candidate has declared that he will not permit, during the 
campaign, any electoral banquets, dances, or other functions interfering with 
his work or necessitating needless expenditure of finances. He has also stated 
that he will conduct his ce:mpaign in a dignified manner, and will not deface any 
pudlic buildings witn propaganda, This is good news to liexico, accustomed to 
the utilization of its buildings, trees, and mountains to preclaim the names of 
the current candidates, 


In addition, Ruiz Cortines hopes to have economic-social conferences to 
determine the problems of each section of the country, Three aspects of each 
problem will be considered: what has been done, what has not been done, and 
what will be done, He maintains that he will not promise the republic anything 
which he will not be able to undertake and complete, All the works of the 


present administration will be continued, 


As usual, the opposition has succeeded in unearthing a bit of scandal, in 
this case an accusation that Ruiz Cortines served the United States forces when 
they occupied Veracruz in 1914. The P.R.I. immediately scurried about and 
obtained signatures from various worthy individuals proving to the party's 
satisfaction that its candidate was not even near Veracruz at the time, The 
Acci6én Nacional party, still trying to undermine the only too stable P.R.I., 
stated pettishly that the “vague enunciations" by the candidate could not be 
considered a program, since he was merely following the "judgment and whims" of 
only one man (President Alem4n), The Federacién de Partidos del Pueblo added its 
complaint, declaring that although the P.R.I. insisted that it was against 
monopolies, it had, nevertheless, created a political monovoly, which ought to 
be the first one destroyed. The Nacionalista party somewhat inconsistentiy 
remarked that it was against the P.R.I, because of its "non-democratic basis, 
Structure, and action,'? then unanimously declared its support of the candidacy 
of Ruiz Cortines. 
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In the meantime the Popular party, the F.P.P,, the Communist party, the 
Revoluci6én party, the Constitucionalista party, and the Obrero Campesino party 
have decided that their only hope lies in a reform of the electoral laws, and 
are trying to attain some form of success in that matter, 


Whoever the next president of Mexico may be, he will take over the country 
at a difficult time. Faced with inflation, Mexico is trying to augment her 
exports, tourist trade, and foreign capital, with not too much success, The 
Banco Nacional de Comercio Exterior stated recently that Mexico will suffer one 
of her greatest losses of revenue as a result of her poorly balanced foreign 
trade of the current year, In an effort to improve the economic situation, it 
has put into circulation almost half a million silver coins with a value of 
five pesos ($.56 U.S.) each. A group of businessmen from Houston, Texas, was 
invited to Mexico by Ruiz Cortines to investigate the possibilities of invest- 
ment, although nothing has been decided to this time, To increase exports, 
Mexico has reduced the export duties on leather, and has taken control of the 
exportation of copper and mercury, Means to increase the tourist trade with 
Cuba are being sought. Conflict in the textile industry has arisen over the 
request from the manufacturers that the working day be shortened by two hours, 
because current production is in excess of sales, Although the government 
refused the request, it is generally known that in the textile mills of Pachuca, 
Tulancingo and Puebla the two-hour reduction has been effected, for otherwise 
the mills would have had to close, In view of the fact that Mexicans are loath 
to purchase domestic cotton cloth, the government is trying to form an agreement 
with France, which would provide for an exchange of $500,000 worth of cotton 


cloth for articles manufactured in France, 


In connection with the labor question, a group of 13 members of the 
petroleum industry visited the United States to learn the latest improvements 
in order that they might be applied in Mexico, Another group of 25 Mexican oil 
workers has arrived in the United States for a six-month visit, during which 
time the members will receive technical training in various phases of the 
petroleum industry. Sponsored by the United States Department of Labor's Office 
of International Affairs, their studies are to be financed under the Point Four 
technical cooperation program, with the Mexican government paying the salaries 
of the group and providing transportation in Mexico, The program includes a 
visit to the C,I.0, Workers'* Convention in Denver and study of labor-management 
relations, in addition to observation of production techniques, 


At the beginning of the month the Convencién Ordinaria de Centros Patronales 
met in Mexico City to formlate a program to increase production by the indi- 
vidual, Two weeks later the convention of the Consejo Nacional de la Confedera- 
ci6n de Trabajadores de México met to discuss reform of the labor and minimm- 
wage laws and to propose a 40-hour week, In the Conferencia Nacional Campesina, 
plans were discussed to give social security to the rural dwellers. 


The question of "wetbacks" seems to be settled temporarily at least, but 
possible future problems are being discussed in Mexico City. Since the question 
is bound to recur next year at harvest time, a group is studying how immigration 
into the United States may be restricted to those entering legally in order to 
avoid the expense and trouble of returning illegal entrants. Treatment of the 
workers will also be discussed at the meeting. The present contract with Mexico 
was renewed the first part of the month, after its suspension during the latter 
part of September. The suspension followed accusations that the "wetbacks" were 
being given food from cans labeled "dog food."* It was discovered, however, that 
the labels had been put on to avoid paying a higher duty, so that it was the 
government, not the workers, who were cheated, 
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Agriculture in Mexico seems to be suffering, generally speaking, due to 
the migration of farmers to urban areas, especially to the Federal District. 
To combat this move, the Commercial Congress of C6érdoba, in the state of 
Veracruz, is campaigning to protect and encourage private farming. Migration 
to urban centers has not only reduced the production of food, but has also 
caused a dangerous shortage of housing and employment in cities and has raised 
the price of basic foods. Congress hopes to provide the farmer with some of the 
benefits of the city, such as a sufficient supply of water, sanitation, and 
roads in order to make country life more attractive. Guarantees of markets for 


their production will also be given to the farmers, 


Additional aid to the farmer is proposed by the Mexican Association of 
Importers of Machinery, which plans to encourage the complete mechanization of 
the agriculture of Mexico as soon as the necessary credits are arranged for the 
purchase of equipment. In addition to the machinery, modern technical 
advancement will be utilized to improve farm production, 


During the last three decades agriculture has been second in productive 
activities in Mexico, with industry taking first place. Manufacturing, mining, 
and metallurgy account for a fourth of the nation’s revenue, with agriculture 
contributing only 14.03%. Commerce and finances, which actually are not so 
much productive activities as facilitative measures for producticen, account for 
24.08%. While these figures are for 1948, they may be used as a guide to 
approximate the amount earned in each field last year, when the total revenue 


was 20,800 million pesos. 


The government has authorized the Federal Commission of Electricity to ask 
for a loan of $17 million pesos for electrification projects in the state of 
Sonora, Further developments in communications incluwie the declaration that 
all mail from Mexico will be sent by air, beginning in January of next year, 


In the field of education, Mexico continues to make progress, especially 
with respect to its new university. This is now about 70% completed, and when 
finished, it will have schools of engineering, humanities, commerce, and 
medicine, among the other usual fields, Laboratories for the study of nuclear 
fission and cosmic energy are fully constructed and in use, The work is being 
done under the auspices of the government, supervised by officials of the 
National Autonomous University. In northern Mexico the government has ceded 38 
acres of land in Ciudad Ju4rez for the construction of public schools. When 
Mexico finishes building 3,000 more schools in the country, especially in the 
Federal District, it will have completed its program of educational construction, 
the greatest in any administration in the history of the country. Textbooks will 
be improved; a commission has been named to revise primary textbooks to make 
them more understandable and inclusive, 


Former President General Lazaro C4rdenas is reported to have sent a letter 
to the Premier of Iran in which he congratulated Iran in the name of "a large 
number of Mexicans," on the firm stand taken by that country in the matter of 
the nationalization of the petroleum industry. The letter compared Irants 
attitude with that taken by Mexico in 1938 under the Cardenas administration and 
intimated that Mexico's success in developing its own oil fields was no more than 
might be expected by Iran if it persists in its attempt to throw off "imperial~ 


istic interests," 


Meeting from October 29 to November 4, the first Inter-American Convention 
of Mineral Resources dealt at some length with the problem of sulphur shortages, 
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Although there appear to be large deposits in Mexico, it has been necessary in 
the past to import considerable quantities of refined sulphur to satisfy 
national needs. The Pan American Sulphur Company, owned by a group of Texas 
oil men, is planning to build a sulphur refinery in the vicinity of Jaltip4n, 
Veracruz. Their spokesman, Mr, Guy Warren, says that the plant is expected to 
produce half a million tons annually, this amount to be sold mostly to the 
United States and partly to Mexico. Although several attempts have been made 
in the past ten years, it has until now been impossible to find a practical 
method for extracting the sulphur from the rich deposits in the Jaltip4n area, 


Mining was also discussed at this mineral conference, with the result that 
a central analytical and metallurgical laboratory was established in connection 
with a geological service, It was reported that a rich deposit of iron ore had 
been found near Villa Rica, in Veracruz. The mine will be handled by the 


Corporacié6n de Finanzas, 


The United States has been negotiating to buy much-needed lead and sincfrom 
Mexico, but will not pay more than the established 0.P.A, ceiling price of 
¢0.19 per pound for lead. This figure is not acceptable, however, to the 
American Smelting and Refining Company, which controls over 90% of Mexico's 
mineral production, The company is currently demanding $0.215 per pound and 
refusing to accept a lower price as long as other markets, chiefly in Europe, 
continue to buy at that figure. The company defends its position, stating that 
the 40.19 price ceiling was set at conferences between Canada and the United 
States which excluded Mexico. It is possible, however, that an impending drop 
in Buropean prices may cause the company to re-enter the United States market, 


Concurrent with this latter development, the Mexican Mining Chamber of Com 
nerce announced thet in thefuture a board representing the government, the 
mining companies, and the miners themselves would regulate the prices of metal 
exports, These prices would be fixed on the basis of warldwide rates, while 
Mexican domestic rates would equal this amount, less the national export tax, 


Representatives of some 7,000 farmers in the Valley of Mexicali, in lower 
California, asked President Alem4n to extend the payment period of a 10% ad 
valorem tax on cotton shipped from that area. They gave as their reason the 
drop of 800 pesos in the price per bale of cotton, plus a rise of 425.29 pesos 
in production costs per hectare and a decline of four-fifths of a bale in the 
yield of each hectare. This decline in yield is attributed to the lack of water 
(they had sufficisat water for 114,000 hectares, planted 170,000) and also to a 
blight which had infected many of the plants. As a whole, however, the nation's 
cotton production is enjoying a peak year, The Secretariat of National Economy 
States that, according to 1952 estimates, the production of cotton will reach 
1,200,000 bales and will surpass by 20% last year's crop. It adds that Mexico 
has a great opportunity to assure for itself firm markets, present and future, 
by selling to England and Japan, and that as Mexico has need of chemical and 
manufactured products from those countries, reciprocal trade agreements may be 
reached which will prove profitable to all parties concerned, Last year producers 
got $3,500 pesos per ton for cotton fiber, This year the Asociaci6én Nacional de 
Cosecheros has asked the intervention of the International Federation of Agri- 
cultural Products for the protection of existing prices and markets. 


Other agricultural products are doing equally well, as Mexico expects a 
record yield of coffee, estimated at 1,210,000 bags in the 1951-52 harvest, as 
well as bumper crops of wheat and corn, 
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In Durango, on the other hand, there existed a serious shortage of cereals, 
with corn and beans heading the scarcity list. Merchants were making the 
situation worse by clamoring for a "free market" and the abolition of price 
controls, The price of beans was 88 centavos per kilo, while corn was 
established at 62 centavos. Store owners refused to sell at these figures 
hoping thus to force the authorities to allow a free market and the people to 
purchase at the higher price, rather than line up vainly in front of stores. 

But the arrival of 53 tons of corn purchased by the state government, permitted 
price stability for a month, until the new harvest would begin, 


The Mexican pineapple canning industry, begun in 1940, now boasts seven 
factories with a yearly production of 100,000 tons. This is a 500% increase 
in the last eight years, Markets for the processed fruit are mainly in the 
United States and Canada, 


Recent complaints by the American Smelting and Refining Company over 
financial losses sustained because of lack of railroad cars were answered by 
the management of the National Railroads, who maintained that they had fulfilled 
their end of an agreement with the A,S,R. to supply a stipulated 90 cars daily. 
They showed that during the first six months of 1951 they had furnished 199,167 
cars in Mexico to carry five million tons of inorganic materials, the vast 
majority of which were metals, The railroads lost a total of 23 million pesos 
during that period. Nevertheless, they plan to build enough new cars this year 
to filfill national needs and leave a surplus for export purposes. 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Festivities were held October 20 in Guatemala City to commemorate the 
seventh anniversary of the 1944 revolution that overthrew the regime of the late 
General Jorge Ubico and Federico Ponce, The committee included President Jacobo 
Arbenz Guzm4n, who appointed Major Carlos Paz Tejada, Minister of Communications, 
as his representative; former-President Juan José Arévalo; and Vincente Lombardo 
Toledano, president of the Latin American Confederation of Labor. In connection 
with these festivities there was held a three-day labor convention which united 
all labor unions in the country to the Guatemalan Confederation of Labor Unions, 
now affiliated with the leftist Latin American Confederation of Labor. 


A diplomatic protest has been delivered to Britain against plans to include 
British Honduras in the proposed federation of British Caribbean possessions, 
Guatemala contends that rights to British Honduras were forfeited because of 
Britain's failure to fulfill the compensatory clause of the 1858 treaty by which 
Guatemala ceded the 8,600 square mile territory to Britain, Guatemala has, 
however, refused to submit this matter to the International Court, 


On October 28 an entire company of 21 theater and radio players lost their 
lives in the crash of a government C-47 transport, They were returning to the 
capital after a benefit performance in the town of Flores, The city of 
Guatemala went into mourning and flags were flown at half mast. 


Government representatives and United Fruit Company officials have had 
further discussions to determine whether or not the fruit company will continue 
to operate in Guatemala, Reports that the government is interested in ousting 
the company are discounted by informed observers because of the adverse effect 


which the withdrawal would have on the country’s economy. A recent manifesto 
of the Communistic Popular Liberation Front tended to give a political colora- 
tion to the affair by violently attacking the United Fruit Company. It charges 
that the financial policy of the company is based entirely upon a desire for 
dividends which will be used to subvert national politics by bringing about 
the return of a strong-arm government such as existed from 1900 to 1944. The 
l4-year dictatorship of General Jorge Ubico and the brief regime of his suc- 
cessor, General Federico Ponce, were included in that period. The manifesto 
contends that at that time the economy, land, and work of the country were 
placed at the disposal of the fruit company and that government police sup- 
pressed all protests. The final charge is that the company is more interested 
in destroying the "national democratic movement" than in producing bananas in 
Guatemala, William Tailion, manager of the United Fruit Company in Guatemala, 
has stated that he believes the whole purpose of the P.L.F. manifesto is to 
force the company out of the country. However, the Guatemala government does 
not share this purpose, 


EL SALVADCR 


At the first meeting of the foreign ministers of the five Central American 
republics, held in San Selvador, October 8--14, statutes were agreed upon for 
an organization of Central American states. These statutes are to be known 
officially as the "Charter of H1 Salvador." The object of the organization will 
be "to promote by group action the strengthening of the bonds of fraternity 
among the five Central American states and to serve as an instrument for the 
study and solution of their common problems." The statutes will be submitted 
to the Congresses of participating countries for approval, Whether the new 
organization would act as a regional political bloc within the United Nations 
or the Organization of American States is not known, Such a consideration is 
likely to remain purely hypothetical in the foreseeable future. Proposals for 
Central Amessican unity have been frequent but have never scaled the barrier of 
national ratification, 


The government has taken emergency measures to relieve the acute congestion 
in the customs warehouses, a situation thought to have been brought about by 
war-scare buying, Forcing the withdrawal of merchandise from the warehouses 
has brought about @ crop in import ordering, Merchants are now beginning to 
apply for bank credit, which is very tight. In October there were 255 unboxed 
automobiles in the limited yards of the customs in San Salvador. Some heavy 
equipment, including heavy cars, cement mixers, and tractors, is being shipped 
by air freight. 


A coffee cricket plague continues unabated in El Salvador and may reduce 
the coffee crop another 10-15% beyond the 10% decline already expected because 
of late rains, Ccrfee exports in the second quarter of 1951 totaled 174,545 
bags, as compared with 208,621 bags in the corresponding period of 1950. 


Some 25 experts of the United Nations and its specialized agencies have 
been at work in El Salvador under the direction of George P. Melrose, chief of 
technical missions. Studies have been made of commerce, communications, trans- 
portation, agriculture, industry, education, public health, social welfare, 
taxation and the national budget. 
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HONDURAS 


As a part of its road-—building and economic development program, Honduras 
has invited several American construction firms to submit bids for the Southern 
Highway connecting Tegucigalpa with the shallow-draft port of San Lorenzo on 
the Gulf of Fonseca. This same highway connects with the Inter-American 
Highway about 75 miles south of Tegucigalpa, An expert from the United States 
Bureau of Public Roads has been in Honduras for several months assisting in 
the nighway program, The government is asking only for technical assistance 
from the United States and will finance the road building and paving from its 


own funds, 


New import regulations are being worked out in an effort to improve the 
general welfare of the country. The government is especially interested in 
encouraging the importation of strategic building materials, Plastic building 
materials for roofs, ceilings, walls, and windows have been given duty-free 


entry. 


A law benefiting the teachers of Honduras has recently been passed and 
will be known as the "Ley de Seguro del Maestro." A special session of the the 
national organization of teachers (Federacién Hondurena de Maestros) was 
recently called to lay general plans for the educational development of the 
country and to urge approval of the security law in their favor, 


NICARAGUA 


Early in the month of October no fewer than 300 Canadian and U.S. families 
stopped in Mexico on their way to Central America where they planned to found 
an agricultural colony, They sent a petition to the Nicaraguan Ministry of 
Foreign Relations requesting permission to purchase 12,000-14,000 acres of land 
between the Tuma river and Penas Blancas mountains. This land is located in 
the department of Jinotega in north Central Nicaragua, The ministry is studying 
the petition and is expected to answer favorably. 


Six locals of the Confederaci6én General de Trabajadores de Nicaragua have 
made a formal protest to union headquarters against the resolution of the 
Vigilance Committee for the suspension of five union leaders for having endorsed 
the Stokholm peace movement (H.A.R., IV: 9). The workers maintained that the 
committee had no authority to suspend these men since the rules of both the 
locals and the national union stipulate that no member can be condemned without 
a hearing. They further maintained that the union, in previous national meet- 
ings, had pledged itself to work for world peace, The workers have asked for 
a national labor meeting to vote on the case, and labor observers in Nicaragua 
believe that in the event of such a meeting the five men will be reinstated, as 
most workers were in favor of the endorsement. 


President Somoza has ordered the Minister of Development to put into 
practice Article 88 of the latest constitution, This article provides the basis 


for a law governing conditions under which contracts for the development of 
natural resources may be granted to foreign companies, This move was suggested 
by the International Bank of Reconstruction and Development, whose observers in 
Nicaragua were surprised that the government did not participate in the activi- 
ties of the various companies nor in the profits, The government has decided 


that it will do both in the future, 


The winter rains stopped about the first of October this year rather than 
about the first of November as has been the case heretofore, For this reason 
farmers fear that there will be a decrease in grain production and that the 
country people will suffer most. Two crops a year are raised, and the first 
crop has been harvested. However, the first crep is alweys sold to city 
markets or exported as there are no elevators in which to store the grain, The 
second crop is kept by the producers for themselves and the rural areas, and it 
is this crop that will suffer because of the lack of rain, 


COSTA RICA 


A former high official of TACA airlines has accused that company of 
evading the payment to the Costa Rican government of taxes amounting to more 
then 1 million colones, TACA has also been accused of trying to establish a 
monopoly and of ignoring social and labor laws, In 1948 TACA came close to 
being a victim of a Pan American World Airways monopoly when the latter company 
tried to have the U.S. revoke TACA*s right to make flights from Central America 
to the United States. El Salvador, the country in which TACA is incorporated, 
threatened to refuse to allow Pan American to operate there if this action were 


taken, and TACA*s license was never revoked, 


Alfredo Hernandez Volio, Minister of the Treasury, presented a rather 
bright picture in an economic report to the nation, The foreign debt of 30 
million colones has been paid, Bank deposits are up from &3 million to 203 
million colones and loans granted by the banks have been chiefly for the 
stimulation of national production. Dollar exchange will remain at 5.67 colones 
per dollar, With the money earned by the government from purchasing dollars at 
5.67 colones and selling them at 7.50 colones, the funds of rural credit com- 
mittees have oeen reenforced., Farmers are now able to obtain more loans and 
this benefits the entire country. 


U.S. technicians actively engaged in explorations for iron and gold near 
Salvador, Costa Rica, have indicated that they expect the explorations to be 
successful, Costa Rica hopes that it will then be able to make valuable con=- 
tributions to hemisphere defense as well as to enrich her own economy, 


PANAMA 


In a "state of the nation" address delivered to the final meeting of the 
current session of the National Assembly, President Arosemena warned that 
Panama was facing a grave crisis both in the political and the economic situation 
of the country, The national debt at the end of August amounted to $32,800,000. 


A five=-party coalition nominated Colonel José Antonio Rem6n as their 
presidential candidate on October 28, He immediately resigned his post as chief 
of the National Police in order to be eligible to accept the nomination, Colonel 
Bolivar Vallarino, second in command, was appointed to fill his position, Remon 
made the sweeping promise, if elected, to "put the house in order." In answer 
to his critics, he denied that militarism would enter the government with him 
and declared that he would respect the constitution and laws of the country. 


Rem6nts nomination has touched off a series of political disturbances 
beginning with a cabinet crisis. Minister of Education Ricardo Bermfidez and two 
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other ministers, all members of parties opposing Rem6n, resigned from their 
posts, This move was apparently directed not at Remén but at President 
Arosemena, Bermidez had denied the use of a public school to the five-party 
nominating convention on the grounds that public buildings should not be used 
for political purposes, However, the President allowed the convention to be 
held there, Bermiidez called on Arosemena to keep his promise of remaining 
neutral during the forthcoming campaigns and elections, Members of parties 
supporting Remon were appointed to fill the vacant cabinet posts, so that the 
government is now completely controlled by the pro-Rem6n bloc, However, the 
Liberal Reformista party, one of the five in the coalition, is not represented 
in the cabinet; and some political observers believe that this may mean that 
it will withdraw its support. This would mean a loss of the majority held at 
present in the National Assembly by Rem6én‘'s supporters, To add to this, 
students of the University of Panama called a 48-hour strike to protest what 
they termed “obvious political machinations" by the government in favor of 
Rem6n, The members of the National Police have been called to barracks to 
quell any disorderly demonstrations but have been ordered by the Minister of 
the Interior not to interfere in any peaceful demonstrations. He warned that he 
would resign if his order was not obeyed, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


President Prio Socarr4s, while handling a $5 million check to Dr, Justo 
Carrillo of the Agricultural and Industrial Development Bank, for the purchase 
and distribution of land to small landholders, made use of this opportunity to 
hurl violent criticism at his political opponents, He blamed the opposition 
for acting in a "perverse" way to destroy what the government was doing for the 
people and said that acts of the kind he was performing at that particular 
moment could not be blasted quite so easily. Representatives from all phases 
of Cuban agricultural life were present. 


Last month's cabinet reorganization brought in three new ministers and 
shifted several former members. Dr. Oscar Gans, former Minister of State, 
became Prime Minister, and Dr, Aureliano S4nchez Arango, previously head of the 
Ministry of Education, became the new Foreign Minister, The ex-Prime Minister, 
Dr, Félix Lancfs, will now hold the Education portfolio, The three newcomers 
are: Segundo Curti, as Minister of the Interior; Edgardo Butari, Minister of 
Labor; and José Manuel Casado, Minister without Portfolio. The other ministers 
are; José Alvarez Diaz, Treasury; Ruben de Le6én Garcia, Defense; Sergio Mejias, 
Communications; Eduardo Suérez Rivas, Agriculture; Ramén Zaydin, Commerce; José 
Andreu, Health; and Luis Casero, Public Works. Appointed also as ministers 
without portfolio were Carlos Hevia, Mariblanca Sabas, Angel Ferro, José 
Antonio Rubio Padilla and Orlando Puente, The Ministry of Justice remains to 


be filled. Meanwhile, Jorge Casuso is the acting head. 


The new Foreign Minister expounded the basic principles of his policy in a 
press conference held right after he assumed his office, He stressed the need 
of maintaining the fight against Communism (Russia) and other anti-democratic 
regimes (here probably having in mind the dictatorships in Santo Domingo, 
Nicaragua, and Venezuela). He expressed his hopes of tightening the bonds 
between nations motivated solely by ideals of freedom, He also stressed the 
need to develop cultural relations in a proper way through his ministry and in 
collaboration with Cuban cultural organizations. Dr, Sanchez Arango favors the 


industrialization of Cuba but has said that the need for new markets for 
exports should be considered, Concerning immigration, he stated that he 
favored a "selective immigration policy." 


Some ten political parties have been trying to attract the voters in the 
recent registration of party affiliations. Two and a half million voters will 
be qualified to go to the polls in the elections of June 1952, The most recent 
reports reveal the following approximate party membership: Auténtico (621,000), 
Ortodoxo (330,000), Nacional Cubano (189,000), Accién Unitaria (204,000), 
Partido de la Cubanidad (94,000), Republicano (40,000), Liberal (185,000), 
Demécrata (195,000) and Communista (53,000). The above figures do not fully 
reveal the real strength of the parties because there will be considerable 
shifting of affiliation before the elections.n The Auténticos expelled 
Dr. Miguel Su4rez Fern&ndez, ex-Prime Minister of the Prio Socarr4s government, 
Other prominent Auténticos were also expelled. Antonio Prio, ex-mayor of 
Havana, in a recent visit to New York, declared that he had no doubt that the 
Auténticos would win again in 1952. Some sources predict that Carlos Hevia 
will be the Auténticos* choice for the presidency in 1952, 


A 24-hour strike called by the National Association of Newspapermen left 
the inhabitants of Havana without newspapers or radio newscasts on October 3. 
The reporters went on strike to protest the "aggressions" of the police "against 
the freedom of thought" and also the "attacks on the free press."" The govern- 
ment actions against the newspaper Tiempo en Cuba and its editor, Rolando 
Masferrer, and against the weekly Atajo and its editor and assistant editor 
were pointed to by the strikers. They protested the destruction by "unknown" 
persons of Hoy, the Communist paper, and also the “arbitrary” arrest of Miguel 
Angel Tamayo and Alfonso Fernandez Savio of the newspaper El Crisol. The main 
newspapers such as El Diario de la Marina, Hl Mundo, #1) Pais, Informacion, 
Avance, Havana Post,and Prensa Libre protested the action of the newspapermen. 
They claimed that a wrong could not be corrected by committing another wrong. 


Dr, Anibal Escalante, member of the House of Representatives and editor of 
the Communist paper Hoy, was the victim of an attack after leaving his home in 
La Vibora, a suburb of the capital. The attempt to kill him with a machine gun 
failed, although 19 bullets hit the carts tires. Neither he nor his chauffeur 
was injured, Previously, Dr. Escalante in court, accused the Confederacién de 
Trabajadores Cubanos (C.T.C.) of being responsible for promoting the attack 
against his paper, which caused damages amounting to $80,000. Hoy is being 
published by another press, and Dr. Escalante has been authorized to carry a 
gun, Jests Artigas, one of the leaders of the C.T.C., appeared in court to 
deny the accusation that he had plotted the attack against Escalante's life. 


The trial of Comminist leader Juan Marinello has been scheduled for 
November 14, The Military Intelligence Service accuses him of spreading sedi- 
tious propaganda for Russia, thus threatening Cuban democracy, 


The Cuban University Students Federation cabled Germ4n Sudérez Flamerich, 
head of the Venezuelan Government Junta, protesting the "brutal acts" committed 
against Venezuelan university students and professors, and also against the 
closing and the military occupation of the universities and secondary schools. 
They demanded the liberation of the political prisoners and an end to torture 
and persecutions, 


Other elements of Cuban public opinion are concerned with the political 
Situation in Venezuela, Distinguished parliamentarians have voiced opinions 
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similar to those held by the Cuban University Students Federation. The House 
of Representatives voted to cable the Venezuelan Military Junta requesting the 
release of all political prisoners and the restoration of constitutional 
governmental procedures, Representative Manuel Bisbé of the Ortodoxos made 
the proposal, Congress was finally able to reconvene to inaugurate its third 
legislative period the day before this action was taken. Its meeting had been 
delayed for almost two months, during which neither house had been able to 


muster a quorum, 


The Venezuelan legation in Havana has protested against the "licentious" 
campaign carried on by the Cuban press and radio as a result of the recent 
disturbances in Venezuela, Dr, Rémlo Burelli, chargé d* affaires, stated that 
only members of the Acci6én Democr4tica party and the Communist party definitely 
involved in terroristic acts have been arrested. He denied that the schools 
had been either politically or militarily "occupied", and he blamed the agents 
of Venezuela's Acci6én Democratica for spreading alarmist reports while "the 
Venezuelan nation continues its unwavering course toward constitutionality." 


Policarpo Soler, famous gunman and ex~lieutenant of the police, was 
arrested in his home by agents of the Military Intelligence Service. The 
police later found a large number of arms in the house. He insisted that he 
had repented of his previous life as a gangster and said that the police blamed 
him for all the unsolved crimes of the last four years because they were unable 
to find those who were really guilty. His friends in Matanzas are reported to 
be campaigning to get him elected to the House of Representatives. 


The Ministry of Agriculture reports that the sugar production for the year 
ending August 8 amounted to 5,649,534 tons. Some 161 sugar mills produced a 
total of 38,938,327 bags of raw sugar, weighing 325 pounds each, The Ministry 
of Labor has been holding round table discussions concerning problems affecting 
the sugar industry, Among these is the threat of the Federaci6n Nacional de 
Trabajadores del Azticar (F,N.T,A.) to launch a series of strikes unless its 
demands are met before the new season starts. The workers are demanding a new 
wage setup and concessions including housing, maternity benefits, and the use of 
sugar bags of not more than 200 pounds capacity, The Ministry of Agriculture 
has inaugurated a program intended to promote the production of coffee through 
the use of more scientific means and through the improvement of the quality of 
the coffee beans, Dr. Su4rez Rivas plans to inaugurate two new experimental 
coffee subestations in Alto Songo and Trinidad. 


Complaining of “being crucified" by the government, the stockholders of the 
Orange Crush Company of Cuba have decided to dissolve the $10 million firm, 
Illegal government intervention in the plant since last January has cost the 
company a loss of $200 per day, according to the Cuban and American stockholders. 
The government has been accused of partiality toward labor in this case, The 
monthly payroll of the company amounts to more than $10,000, 


Raw and manufactured tobacco exports for the seven-month period ending last 
July amounted to 21,892,053 pesos, In the same period last year they reached 


only 14,726,768 pesos. 


The U.S. Civil Aeronautics Board has granted a provisional permit to 
Aerovias Q., S.A., to engage in the transport of passengers, cargos, and mail 
between Havana and West Palm Beach, Florida, The permit is good for only two 
years, since no bilateral treaty exists between the two countries concerning 


this matter. 


& 


The first freezer to preserve fish was finished recently in Cuba. The 
equipment was purchased in the U.S. Carlos Hevia, president of the National 
Development Commission, states that this is a step in the government's policy 
toward the development of the fishing industry of the Isle of Pines. Similar 
constructions are to be erected in the future in the principal fishing ports 


of the Republic, 


HAITI 


Since the beginning of its session, the Haitian legislature has been 
extremely active (H,A.R., IV: 8). The budget which was approved for the year 
1951-52 amounts to 124,423,000 gourdes (5 gourdes = $1.00), the largest in the 
history of the country. The lion's share of this is to be spent for the Five- 
Year Plan (H.A.K., IV: 9) which is estimated at 200 million gourdes for the 
entire period, This amount was subdivided among the departments of Public 
Works (50%), Agriculture (25%), Public Health, and Hducation (12 1/2 each). 
Except during the final two months of the fiscal year ending September 30, 1951, 
government income has exceeded expenditures, so that the increase in the budget 
seems warranted, The National Bank has issued 40 million gourdes to supplement 
the currency in use up to now, bringing the total amount in circulation up to 


100 million gourdes, the legal limit, 


Loans for developing and improving farms and business will be available 
from the newly established National Institute of Agricultural and Industrial 
Credit, The Institute, which is a part of the National Bank but which has a 
separate board of directors, will be supported by a bond issue of 50 million 
gourdes, a part of the net profit of the national lottery, and taxes on coffee, 
sisal and cotton, Insurance companies are obligated to invest 20% of their 
annual profits in the bonds of the Institute. 


Haitian needs for imports from abroad, shown by pending negotiations for 
an annual quota of 500 tons of newsprint from the U.S. or Canada, and by a 
20-year contract signed with italian business interests for the establishment 
and operation of portland-type cement factories, act as incentives for Haitian 
efforts to develop export products, The most recent attempt in this direction 
was a shipment of Haitian tobacco samples which are to be tested for quality and 
blending possibilities in the U.S. Sisal, one Haitian product in demand at 
present, was put under strict government regulations regarding the type of area 
where it might be grown, It was feared that this plant, which thrives in arid 
or semi-arid regions, might be grown in more fertile locations for the sake of 
its export price and thus contribute to a food shortage, 


Haiti also signed the Torquay protocol during October, granting and 
receiving tariff concessions. 


DOMINICAN REPUBLIC 


After seven months of activity behind the scenes in the Dominican Republic 
and abroad, President Rafael Leonidas Trujillo has reassumed full control of 


the Executive position, held during his absence by his brother Héctor B. 
Trujillo, This return to power took place well in advance of Trujillo's birth= 


day celebration October 24, which also commemorated his 21 years as head of the 
Republic and brought, among other distinctions, a decoration from the representa- 


tive of Nationalist China. 
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A temporary victory was gained in the economic struggle for sugar quotas 
(H.A.R., III: 12. and succeeding numbers) when assignment for the present year 
(1951-52) was increased from 7,521 to 13,123 tons, owing to the fact that the 
Dominican Republic nad already filled its annual quota by September 1, 1951. A 
number of countries, notably Cuba and Philippines, get special tariff conces— 
sions from the U.S. It is expected that another 10,000 tons may be allotted to 
the countries paying full tariff, if the Philippines should fail to provide the 
amount assigned to them, Since a record crop of 530,000 tons of sugar is 
expected in the Dominican Republic, and decause exports to Britain and domestic 
consumption have failed to clear last year’s stock, Dominican pressure for a 
new market has been strong and continuous throughout the past year, 


A notable gain was made in the Dominican textile industry. By the end of 
this year, three mills are expected to be in operation, processing both cotton 
and rayon. Two of these mills are new establishments begun this year; one of 
them has already started operations, The older mill is to be doubled in 
capacity, the increase coinciding with the size of each of the new mills, 


approximately 3,000 spindles. 


PUERTO RICO 


The verbal battle between Governor Munoz Marin and contractor Leonard D. 
Long continued throughout October, Long repeated his former accusations that 
Governor Munoz Marin was a dictator, but made no serious attempt to prove his 
assertions, In Washington, Senator Olin D, Johnston, Long*s personal friend, 
was reported to have talked about a possible full U.S. Senate investigation of 
Munoz’*’s administration, Early in October, Representative Fred Crawford defended 
the record and acts of the governor and referred to Chester Wright's attack 
made through a Miami newspaper (H.A.R., IV: 10) as being unjust and a deliberate 
distortion of the facts by certain special interests. Representative Augustine 
B, Kelley also praised the governor'ts record and referred to Wright's comments 
as "calumny" inspired so as "to increase private earnings or promote private 
resentments," Secretery of the Interior Oscar Chapman made favorable comments 
about the governor and his policies, Replying to the new accusations hurled 
against him, Governor Munoz stated that they were due to "a maneuver having for 
its basis private monetary objectives." Long's attempts to secure from the 
insular government the tax-exemption privileges extended to new industries have 
been unsuccessful so far. He claims that he has a right to the same under the 
law of 1947, but the government claims that Long started building the houses of 
Puerto Nuevo before the tax-exemption provisions became effective. The govern= 
ment of Puerto Rico is trying to get $1 million in taxes "owed" by Long to the 
island, Ex-Governor Pinero asserted recently that he never promised any tax- 
exemption privileges to Long, but that he is of the opinion that Long has a 
right to such a concession, Pinero is now the president of all the Long house- 
construction companies operating in Puerto Rico, Attorney General Victor 
Gutiérrez Franqui left for Washington to work together with Abe Fortas, lawyer 
for the insular government, on the details of the government's strategy to fight 
this legal question now before the Boston Circuit Court, 


The island's first Constitutional Convention is being kept busy with the 
task of providing Puerto Rico with a constitution that will meet the aspirations 
of conflicting economic, political, and religious interests, More than a 
hundred recommendations or proposals have been suggested to the delegates as 
good points to be embodied in the island's fundamental law, Some of these are: 
to include in the preamble a statement giving statehood as the final aspiration 
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of the people; to proclaim the prohibition of divorces and to make provisions 
against the practice of euthanasia and maithusianism; to include a guarantee 

of all the rights enjoyed by labor in the most advanced countries; to prohibit 
any arbitrary form of valuation of property or taxes; to change the voting age 
from 21 to 18 years; to increase the membership of the Legislature; to prohibit 
churches and religious organizations from carrying on any money-making activi~ 
ties; to make the successicn to the governorship fall on some elective candidate 
rather than on an appointed one; to condemn violence as a means to achieve 
political power and to release those Nationalist prisioners characterized by 
their good behavior, The most controversial recommencations or proposals have 
been made by the delegates from the minority parties (Hstadista and Socialista) 
and by representatives of Catholic organizations. Bishop James P. Davies, of 
the San Juan Diocese, has said that the constitution should permit religious 
education in the public schools, 


The Independentista party (P.I.P.) is getting organized for the elections 
of January 21, 1952, in which the people will vote to accept or reject the 
constitution, The directors of radio station WI3S have suspended P.I.P,'s 
program. The motives behind tnis action are not known. The program used to 
make violent attacks against government policies and attitudes, It has been 
opposing thé governor's idea of the constitution and the "nvevo estado" (new 
state). The party is plarning*%to submit a protest to the Federal Communications 


Commission, 


A strike started by the artists, writers and announcers of radio station 
WKAQ is threatening to cause the loss of thousands of tons of perishable food- 
stuffs in San Juan’s harbor, Port workers have refused to unload any ship 
unless a promise is made that the articles concerned will not be delivered to 
the sponsors of racio programs of WKAQ. The strikers are demanding higher wages, 
a closed shop, and the re-employment of two persons previously fired. The 
government has failed to solve the two-week old strike. 


The government has finally allowed relatives to visit the Nationalist 
prisoners, who have been held incommunicado since last year's "revolt." The 
anniversary of the "revolt," October 30, was commemorated with religious services 
in which prayers were said for those who died in the service of the government 
and for those who caused so much blocdshed. 


GRAN COLOMBIA 
VENEZUELA 


In many respects Venezuela presents a prosperous picture, Its population 
exceeds 5,150,000. The production of crude oil continues to surpass preceding 
records. Rice production has expanded to a point where agriculturalists now 
believe that self-sufficiency is attainable, Nylon preduction is expanding 
rapidly, Rubber tire and tube manufacturing and cement output are increasing, 
and plant capacity is being enlarged. New and established navigation lines are 
broadening their operations, and the nation's airfields are being equipped with 
navigation and communications aids. The telephone network is being modernized 
and extended, The number of registered motor vehicles is at an all-time high. 
Tobacco preducers are on the eve of better times; pineapple production is beyond 
expectations and exceeds the capacity of the local canning industry. Iron ore 
exports promise to increase immensely in the near future; other metals, coffee 
and cacao are in demand abroad, A favorable balance of trade exists; the 
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treasury and major banks have impressive assets on hand. Certainly, it would 
be comforting if the country would effect a more vigorous and stable agricu- 
tural development to balance the burgeoning extrective and industrial limbs of 
her economy. That all is not well within the economy at present is suggested 
also by a continued general decline in wholesale and retail trade. The 
textile and rubber industries are the latest victims of sales resistance and 
heavy supply; the former industry seeks larger import duties on competing 


foreign products, 


Political discontent has increased too, It has passed from letters of 
protest to open violence, It would not be surprising if the latter phase 
continued for some time, The premature explosion of a homemade bomb on 
October 11 ushered in a ten-day period of political disturbances. Perhaps the 
government had been informed of the pending trouble. Certainly the explosion 
of a bomb on the eve of Dia de la Raza ceremonies alerted the Government Junta. 
An abortive bombing attempt on the Junta occurred on October 12, It was 
followed by a number of clashes in the states of Sucre and Barinas, and in the 
Delta Amacure territory. "Terrorist" acts occurred in Caracas, Valencia, 
Maracaibo, and Puerto de la Cruz, At Maracay the Central University Faculties 
of Veterinary Medicine, Engineering, and Agronomy were suspended pending 
official elimination of student political activities, Bombs were thrown at 
Caracas radio stations and large caches of bombs have been confiscated in 
several parts of the country, Radios, pamphlets, and some arms have been 
impounded by security agencies in a number of cities. Official reports indicate 
indicate that less than 30 people were killed or wounded, but the toll probably 
is much higher. Hundreds have been arrested, thus swelling the ranks of 
previously reported 4,000 political prisoners, According to official sources 
the political disturbances were perpetrated by members of the outlawed Acci6n 
Democraética and Communist parties, The exiled leaders of Acci6n Democr4tica, 
R6mulo Gallegos and Valmore Rodriguez, disclaim any connection with the Com 
munists or with terrorism as a political tool. The outbursts draw attention 
again to the national election which the Government Junta has premised for 
Venezuela, The Junta could well use the support of the national electorate, 

i Since the incumbents are in a position to control the actual voting, and since 
bi suffrage is not to be extended to members of all political parties (Accién 

) Democrdtica in particular), the election promises to settle very little, The 
recent uprising brings interest to bear on the early October reports from 
Colombia that Junta President Dr. Germ&n Sufrez Flamerich would resign. Even 
had there been any basis in fact to the rumors, it would seem impolitic for the 
President to resign under the present circumstances. He may resign in time, 
thus clearing the way for ambitious Junta member Lt. Col. Marcos Pérez Jiménez 


to add titular command to de facto status. 


In spite of the recent political disturbances, the apparently prosperous 
Venezuelan economy continued its expansion unimpaired, The Flota Mercante 
Grancolombiana,now operating with 30 vessels, is considering extending its serv- 
ices to Chile, Venezuelan capital has formed the National Navigation Company to 
offer passenger and freight service for coastal and inland waterways. The chances 
for success in this operation are enchanced by the dredging operations that are 
to be carried out shortly along the lower 175 miles of the Orinoco, Venezuela's 
new iron mines at El Pao, her projected iron and steel industry at San Félix,and 
the Caronf hydroelectric development plans all promise considerable industrial 
development -— trade for local shipping lines, Perhaps the ship lines will 
benefit also from the $4 million expansion program undertaken by the Venezuelan 
Cement Company at Portugalete. The increased cement production is to be used 
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chiefly for construction purposes in the iron and petroleum industries, The 
bulk commodity would be delivered most economically to consuming areas via 
water transportation, Other developments in interior ccmmunications are the 
10 million bolivares program for airfield traffic control equipment; an 
accelerated pace for the four-year-old Ericsson Plan to bring automatic tele- 
phene service to the Jarger cities in the country and hand-operated service for 
two dozen lesser communities and improved radio, telephone, and telegraph 
facilities for national and international communications. 


In its foreign communications Venezuela has had a setback. The United 
States Civil Aeronautics Authority has threatened to restrict Linea Aeropostal 
Venezolana’s operations to New York unless certain freedom of operation within 
Venezuela is extended to Worth American airlines, Otherwise, relations with 
the U.S. continue favorable. Agencies of both countries are collecting informa- 
tion which their respective foreign offices will use to work out revisions for the 
1939 trade treaty. American oil companies operating in Venezuela have asked 
that the U.S. admit Venezuelan petroleum products on a quota-free and reduced- 
tariff basis, U.S. petroleum industry representatives oppose this, but it 
would appear that the goocwill value together witn a reduced load on its own 
resources would be beneficial to the United States, Besides petroleum, 
discussions at the preliminary hearings held in Washington also concerned the 
duty system that applies to flour, frozen foods, animal feeds, motor vehicles, 


and iron, 


In line with a U.N. resolution, Venezuela has forbidden the export or re- 
shipment of munitions and strategic materials to lands under the control of the 
North Korean or Central People’s Government of China. A trade pact is to be 
signed with Czechoslovakia, however, It provides for the export of Venezuelan 
cacao and spikenard, A pact with the Netherlands premises an exchange of 
Venezuelan petroleum, cacao, coffee, and hides in exchange for industrial 
preducts, powdered milk, and cheese, A Norwegian firm seeks manganese from 
Venezuela, and French interests have arranged to carry out lead explorations in 


the country, 


If it is to escape imminent bankruptcy, the Venezuelan cotton textile 
industry mist have the protection of higher tariffs on imported goods. The 
pressure to obtain aid is the outcome of low saies in recent months, For 
instance, sales of locally manufactured hosiery are just 10% of production. 
Tobacco growers have urged the government to accept the Venezuelan National 
Economic Council's recommendation that imported tobacco be handled through a 
government monopoly, Though tobacco sales would continue through private 
enterprise outlets, it is understood that the government will set prices high 
enough on the imported goods so that a market will be guaranteed for the 
Venezuelan product. Among the reasons used to justify a government monopoly on 
imported tobaccos is that the luxury item encourages the development of bad 
habits. Presumably the Venezuelan tobacco farmer will grow a virtuous plant; 
or, it may be that the intention is to permit local tcbaccos to eliminate the 


smoking habit. 


COLOMBIA 


Foreign Minister Gonzalo Restrepo Jaramillo heads Colombie's delegation to 


the United Nations General Assembly meeting in Paris on November 6. The decora- 
tion of "La Gran Cruz de la Orden de Boyac4" was recently awarded to him by his 
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government, Other delegates are Dr, Miguel Jiménez Lépez; Dr. Francisco 
Urrutia Holguin, permanent delegate to the U.S.; Augusto Ramfrez Moreno, 
Colombian Ambassador to France; and Dr, Camilo de Brigard Silva. Former Presi- 
dent Mariano Ospina Pérez was named as 4 delegate; however, he did not accept 


the appointment, 


In a partial reorganization of the Cabinet, Dr. Juan Uriba holguin, 
hitherto governor of the department of Cundinamarca, has been appointed Minister 
of Justice; Dr. José Marfa Bernal, Mayor of Medellin and a former Minister of 
Finance, became Minister of War; Don Carlos Echeverri Cortés, president of the 
Agriculturists’* Association, became Minister of Posts and Telegraphs; and 
Camilo J. Cabal, a young agricultural engineer, was named Minister of Agricul- 


ture, 


During October, a liaison official from the U.N, Department of Public 
Information, Luis Zalamea Borda, conferred with government officials for the 
purpose of organizing a commission in Colombia which will function as an agency 
for collaboration with the various activities of the United Nations. Colombia 
and Venezuela are the only Latin American countries which do not already have 


such a commission, 


There was little change in the domestic political situation during 
Cctober. The all-Conservative National Congress, which was elected in 
September, (H.A.R., IV: 10) by reason of the almost complete abstention of the 
major opposition party, the Liberals, convened for a one-month session on 
October 30, Despite the signing of a "treaty of peace" on Octcber 6 by leaders 
of both the Conservative and Liberal parties, violence has continued in many 
outlying districts of the country. In a four-page joint statement of policy 
issued by the national directorates of these parties, plans for visits to the 
regions most affected by partisan conflict were announced, They believe that 
wide dissemination of their accord will deter the spirit of hate which is 
resulting in acts of brute force, The districts to be investigated include 
the Llanos Orientales, Antioquia, Tolima, and the western part of Cundinamarca, 
The objectives of the ten-point program for conciliation of political differ- 
ences ére above criticism. The probiem confronting Colombians is that of 
accomplishing the laudable aims contained in the agreement signed by their 
political leaders. Support of several labor unions has been announced. The 
Conference of Colombian Workers, the Federation of Railway Workers, and the 
Federation of Petroleum Workers issued a joint declaration expressing their 
satisfaction with the accord reached by the rival political directorates, An 
interesting plea for a veaceful settlement of political issues was published 
in the liberal newspaper El Tiempo over the names of 23 retired generals of the 
Colombian army. They asked all citizens to support the principles of republican 
government for the sake of Colombia’s reputation as an enlightened and cultured 
nation, 


President Laureano G6émez declared, through an official spokesman, that 
under no condition would he accept an extension of his term of office. His 
statement was occasioned by a proposal made by Conservative leader Uribe Cuaila 
that the constitution be amended to change the term of office of the chief 
executive from four to six years, Cualla also proposed that senators serve six 
years and representatives three, instead of the present two. President Gémez 
was elected for four years beginning August 7, 1950. A Bogot& dispatch dated 
October 30 said that he was in poor health and had been ordered by his physi~ 


Cians to take a rest, 
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The Director General of Customs reported collections for the first nine 
months of 1951 totaling $85 million, an excess of $30 million above budget 
estimates. His bureau is conducting a rigorous campaign of law enforcement 
against stores alleged to have contraband stock in their possession. Thirteen 
large foreign-owed stores in Bogot& have been closed, and goods said to be 
velued at more than $200,000 seized. The Secretary of the Treasury warned that 
foreigners involved in contraband transactions would be expelled from Colombia, 
Over 80 stores are reported to have deen closed in several cities, Other 
cities affected were Cali, Cficuta, Ibagué, and Santa Marta, 


Pursuant to an executive decree dated October 2, the National Petroleum 
Council has been reorganized as:a technical consultative board at the service 
of the Ministry of Development, It will be composed of three members, a lawyer 
with experience in petroleum transactions, a petroleum engineer, and an expert 
on economics, to be appointed oy the executive, the Senate, and the Chamber of 
Representatives, respectively. During their four~year tenure of office, the 
three council members will not be permitted to have any private ccnnections 
with petroleum interests. The De Mares petroleum concession reverted to the 
government recently, because of the expiration of a 30-year contract and the 
fact that the Tropical Oil Company did not desire a renewal of the contract, 
Tne De Mares concession was transferred to the "Empresa Colombiana de Petréleo", 
the local compeny formed to continue cperating the holding, The property, 
valued at $50 million, includes 1,030 wells in production and a refinery with a 
daily capacity cf 25,000 barrels, The primary reserves of the concession are 
estimated at 106 million barrels, The E.C.P. plans to expand production and 
extend the pipeline, which runs from Barrancabermeja to Puerto Berrio, as far 


as La Dorada. (H.A.R., IV: 9). 


The $40 million steel mill under construction at Paz del Rfo began the 
processing of lime on October 15. The plant will have an annual lime producing 
capacity of 245,000 tons. Lime not needed in steel production will be avail- 


able for agricultural and industrial use, 


The actual work of narrowing the railway gauge from one meter to one yard 
began this week on the Bogot4 to El Salto de Tequendama line, This standardiza- 
tion for all Colombian railways was recommended by the Currie mission. Most of 
the lines already are of the narrower gauge. Standardization of rolling stock 
and locomotives is underway and involves large orders from abroad, 


A group of 40 Colombian industrialists toured some of the principal cities 
of the U.S. and Canada during October, They were members of the Asociacié6n 
Nacional de Industriales (ANDI) of Colombia, which corresponds to the U.S. 
National Association of Manufacturers, The delegation had as its general 
mission the cementing of economic and cultural relations between the United 
States and Colombia, Specifically, it sought to encourage North American invest- 
ments in Colombian industry. Secretary of Commerce Charles Sawyer addressed 
the group at a luncheon meeting in Washington, and the Colombian-American 
Chamber of Commerce gave 4 luncheon in honor of the visitors while they were 
in New York City. 


The Colombian battalion of volunteers at the front in Korea has been 
engaged in close combat and is taking its share of battle casualties, The 
troops have won the praise of Major General B.M, Ryan for their fighting quali- 
ties, In a bayonet assault upon a crest held by the Chinese Communists, the 
war-cry used by a company of riflemon was "Viva Colombia!" 
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ECUADOR 


Dr. Antonio Quevedo, Ecuador's delegate to the United Nations, spoke out 
on the matter of intervention by the Security Council in the British—Iranian 
oil question. Dr. Quevedo argued against any decision in the Iranian dispute 
being made by the U.N, He took the stand that Iran has the sovereign right to 
nationalize its oil industry and was obligated only to make just compensation 
for the expropriated foreign holdings. He stated that the function of the U.N. 
in such cases should be to stimlate conciliation between the interested 
parties without adopting measures based on the assumption that the U.N. was 
competent to direct a solution of such disagreements. Dr. Quevedo's statement 
is widely suspected of being somewhat partial, since British and other foreign 
nationals hold oil concessions in Ecuador. 


On the domestic scene, the principal news of October was the 24-hour strike 
staged by 70,000 workers affiliated with the "Confederacién Obrera del Ecuador" 
on October 29, The strike wes a demonstration ageinst the National Congress 
which has not enacted the seven measures demanded by organized labor. These 
are: (1) modification of the conscription law, (2) amendments to the social 
security law, (3) approval of < civil service system, (4) general salary 
increases and price fixing on items of prime necessity, (5) abolition of the 
Transit Commission of Guayaquil, (6) amendment of the income tax law, (7) com 
pliance with the law regarding minimum wages fcr railway workers. Since some 
of the reforms demanded would increase the cost of government, as well as the 
expenses cf business enterprises, the legislators have hesitated to act on the 
issues, 


Northern Ecuador's rail transportation system will be considerably improved 
upon completion of two railway lines for which construction contracts have just 
been negotiated with a French company. One line when completed will link Quito 
with the port of San Lorenzo, by way of Ibarra, The other will complete the 
link between Quito and the port of Esmeraldas, 


The ban on the export of rice has been removed to permit the resumption of 
controlled shipments. The first release consisted of 200,000 quintals 
(of 101.2 lbs each). The 1951 rice crop reached 1.4 million quintals, only 
slightly below the April forecast of 1.5 million quintals, Rice production is 
expected to increase in future years as a result of mechanized methods now — 
being introduced, 


PACIFIC COAST REPUBLICS 
PERU 


October was 4 quiet month in Peru. The Ecuadorian-Peruvian border con- 
troversy seems to have subsided, at least for the present, according to news 
emanating from Peru. Victor Ratil Haya de la Torre is still within the walls of 
the Colombian Embassy, although it is rumored that when Foreign Minister 
Dr. Manuel Gallagher visited Spain to attend the Fiesta de la Hispanidad he may 
have discussed this question with the Colombian Foreign Minister Gonzalo 


Restrepo Jaramillo. The discussion of the substitute oil bill by the Chamber 
of Deputies seems to have bogged down, Several oil companies, among them 


International Petroleum Co., Ltd., and the Socony Vacuum Oil Company del Pert, 
S.A,, lave addressed a letter to General Manuel Odria protesting the time wasted 
in discussion of this new bill. They warn the government that, even if 
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exploration for new oil fields is begun immediately, Peru will have to import 
fuel oil by the end of 1953 and gasoline and other by-products by the middle of 
1957. <A threat of possible withdrawal was implied in the statement, "The 
substitute bill as it has been published would prevent our applying for con- 
cessions...and the production of petroleum in Peru will continue its natural 
decline." Two Venezuelan oil specialists, Gustavo T, Fombona and Edmundo L, 
Cabello, were called in late this month to aid the government and parliament in 
drawing up the new bill and to study the country's oil situation in general. 


General Odria, in a speech honoring the third anniversary of the Revolu- 
tion of Arequipa which’ took place on October 27, 1948, made a progress report 
to a large group of citizens at an open-air meeting in Lima. The theme of the 
address was national progress, both material and social, since the above- 
mentioned "restorative revalution.™ He mentioned, in passing, the problems 
left over from the preceding administration and the success of the present 
regime in meeting these problems. He warned his listeners that "the work of 
the revolution has not been completed," and that "we are only beginning to 
taste the first fruits of the work..." In conclusion he expressed his hopes 
for a "prosperous Peru, 4 better Peru, a Peru which is master of its own 


destinies." 


In looking objectively at these statements of progress it must be admitted 
that much has been done and that much remains to be done, In the field of 
public works, there is activity in the building of roads in the San Rafael 
district, and the government has announced that it will finish its projects of 
paving and sewage and providing a system of running weter which have been 
undertaken in Hiianuco, The sum of 200,000 soles per year has been appropriated 
from the 1952 and 1953 budgets for the establishment of a modern water works in 
Acobamba, A powerful broadcasting station, Radio Nacional del Pert, has been 
completed and is now in operation in Lima, A hydroelectric plant in Chosica, 
40 kilometers from Lima, the first of a group which will produce 90,000 horse- 
power, has been completed and will deliver a potential of 64,000 volts from an 
input of 10,000 through the use of transformers, This electricity is destined 
for use in Lima, Work is continuing on the irrigation project which will water 
the coastal valley districts of the department of Ica and bring into possible 
agricultural usefulness almost a third of the land area of the department by 
carrying the waters of lakes Orococha and Choclococha to the coast, a vertical 
distance of 5,000 meters. The approximate cost of this work is estimated at 
36 million soles, but no estimate is given es to the date of the completion of 
the project. 


A group of 60 model houses has been constructed in the Callao dock area 
and a commnal center for this area consisting of stores of various kinds, 
assembly halls, and class-rooms was to be completed in October, all at a cost of 
1,660,000 soles. A tract of 5,500,000 square meters of land in the neighborhood 
of the mouth and right bank of the Rimac river has been given by the government 
to the Asociacién de Padres de Familia on which to erect houses for 36,000 
families of Lima's working classes. 


The Corporacién Peruana del Amazonas, in conjunction with the Tingo Marfa 


Experimental Agricultural Station (H.A.R., IV: 3) and the Rubber Plant 
Investigations branch of the U.S. Department of Agriculture, has long been 


interested in the production of natural rubber in the areas surrounding the 
Aguaytia and the Huallaga rivers in the Peruvian selva, The Yurac pilot planta- 
tion, on which work was started in 1943, will produce this year for the first 
time 780 to 800 kilos of latex. By 1960 it is expected to produce 225,000 kilos 
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per year, Work is to be started in 1952 on a commercial plantation for the 
production of rubber, This project has been recommended by the Department of 
Agriculture for inclusicn in the Point Four program and will cost in the 
neighborhood of 32 million soles. Total rubber production of the Corporacié6n 
Peruana del Amazonas for the year 1950 was approximately 1.5 million kilos 
valued at 15,5 million soles. | 


All this activity in public works, sewage, roadbuilding, house construc- 
tion, and development of natural resources, admirable though it is, is only a 
small part of what is necessary. The overcoming of transportation difficulties 
would seem to be the problem of most importance in Peru, and yet roadbuilding 
does not seem to receive a large measure of attention either from the govern- 
ment or from the press, It is to be hoped that the Fifth Pan American Highway 
Congress which was held in Lima this month will further stimulate activities 


in this direction, 


3 The signing of the Torquay Protocol to the General Agreement on Tariffs 

. and Trade (H.A.R., IV: 10) has improved the outlook of the sugar producers of 

. Peru. The nation's yearly quota of export to the U.S. has been raised from 

a 13,000 tons for 1951 to 70,000 tons for 1953. Sugar production in 1952 is not 
expected to increase, although facilities now available can increase production 
should market prices dictate such a policy. 


BOLIVIA 


It is now definite that an experiment in international cooperation will 
begin soon in Bolivia, An agreement has been negotiated between that country 
and a United Nations mission, headed by Dr. Carter Goodrich, an economist from 
Columbia University. The undertaking is of the greatest importance because it 
provides for sending highly qualified outsiders to Bolivia for a period of five 
years in an attempt to study and improve the operation of ministries. 

Dr. Goodrich has said there can "be no doubting the seriousness with which the 


Bolivian Government appears to have accepted the agreement." 


The experiment will seek to improve the functioning of government in many 
ways. It will consider establishing a ministry devoted exclusively to the 
mining industry, which forms the backbone of the nation's export trade. Agri- 
cultural methods are to be studied to enable the country tec produce foodstuffs 
and cotton and thus lighten the importation of such items, One cf the first 
preblems the team of experts will tackle is that of taxation, Dr. Goodrich 
calls Bolivia's tax system "pathetically inadequate" to meet such necessities 


as new roads, 


The United Nations Technical Assistance Administration is now searching for 
qualified persons to make up the team, which will probably be composed of 10 
outstanding officials. The group will become bona fide employees of the 
Bolivian state, but will remain under the supervision of a United Nations repre- 


sentative, 


Negotiations with Bolivian tin interests over the long-term contract price 
at which the United States will purchase tin are still unsettled. No progress 
seems to have been made in the discussions for several weeks, Stuart Symington, 
Administrator of the Reconstruction Finance Corporation, told newsmen on 
October 24 that he still considered $1.12 per 1b, a reasonable price. 

Mr, Symington also said that the U.S. had a "very large stockpile of tin," 


a 
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The negotiations have drawn considerable comment from Bolivian sources. 
The La Paz newspaper La Razén accuses the United States of “economic aggression 
against Bolivia" in its policy with respect to tin. The R.F.C., however, 
maintains that the $1.12 figure is fair in every way and hopes that it will be 
accepted by Bolivia, 


A very encouraging report issued by the Export-Import Bank on October 28 
stated that Bolivia possesses petroleum resources considerably richer than 
usually believed in this country. This report is an analysis of data presented 
to the Bank by Mr. Don Carroll, who inspected Bolivian oil fields recently. 
Carroll is quoted as having said Bolivia's oil sources are "very rich." The 
large savannas near the Argentine border were pointed out as being potential 
oil lands. Exploitation of these fields in the past has been limited. The 
report indicates that transportation and operating obstacles can be relatively 
easily overcome if problems are attacked in a logical manner. 


CHILE 


The constant shuffling about of candidates for the presidency of Chile 
continued during October, with the Law for the Permanent Defense of Democracy, 
as part of the whole problem of Communism, serving as one of the focal points 
in the campaign. This law was passed by Gabriel Gonz4lez Videla’s government 
in April 1951 for the purpose of banning Communist activities that were, at 
that time, intensive and allegedly revolutionary. On October 9, the National 
Executive Committee of the President's Radical party met and resolved to appcint 
a committee to study modifications of the law to make it apply more generally 
to all seditious acts against the government. This was in answer toc the wide- 
spread disapproval of the law being expressed by the Ibanistas, Socialists, and 


many members of the Radical party. 


The Radical party's split with the Social Cristiano party, which last 
month seemed irreparable, was showing signs of healing. Pico Canas, personal 
friend of President Gonz4lez Videla and Minister of Finance since June 1941, 
was accepted as the presidential candidate of both parties, under the condition 
that the Social Cristiano group be awarded the vice-presidential candidacy. This 
is what prompted the president's proposal to Congress to create a vice-presiden- 
tial post, despite the fact that the position has been considered unnecessary 
in the past and many believe there is already an excess of federal employees. 


Much of the activity of the Radical party was spurred on by energetic 
Carlos Ib4nez, candidate of the Partido Socialista Popular, In many speeches 
during the month, Ib4nez stressed his opposition to the Law for the Defense of 
Democracy, his support of expanding loan facilities for production, his desire 
to encourage strong economic and political relations with Argentina and Brazil, 
and his support of reestablishing diplomatic relations with Russia, Relations 
were broken off in 1946. Ib4nez* Partido Socialista Popular also passed a 
resolution to attempt to unite the workers of Chile into one labor union con- 
gress, The Radicales Doctrinarios (who recently split from the government's 
Radical party) and the Agracios-Laboristas expressed their support of Ib4nez, 
thus adding themselves to his heterogeneous backing which includes members of 
the Socialist, Communist, Democrat, Conservative, and Feminist parties. 


These shifts in the political picture led to discussions between members of 
the Chilean Socialist party and the isolated faction of the Partido Socialista 
coalition, while the Falangista party announced its candidacy of Senator Eduardo 


Frei on an agrarian reform platform. 
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Sentences were passed on October 19 in the Maas-Soto case, which con- 
cerned an alleged attempt last month to incite an uprising in Chile. Elgardo 
Maas, ex~president of the Confederation of Bank Employees, will spend five 
years in jail; Domiciano Soto, former secretary-general of the Commnist-— 
controlled Confederation of Workers, received 541 days* confinement in an 
unannounced area; and former army Captain Federico Giemza and Guillermo 
Izquierdo Araya, ex~leader of the Chilean Nazi party, received seven-and-five- 
year sentences respectively (H.A.R., IV: 10). 


Another symptom of the lively problem of Communism in Chile was the 
decision of the government to study the prevention of circulation of Communist 
publications, including three newspapers, El Comunista Chileno, Los Amigos de 
Checoeslovaquia, and El Cémite Chileno-Hingaro, This action, however, has not 
squelched meetings being held to discuss problems of Chilean participation in 


the coming economic conference to be held in Moscow, 


Since the definite decision by the international Materials Conference in 
September that Chile would be allowed to sell 20% of its copper production 
(some 80,000 tons) on the free world market, there has been some speculation as 
to the significance of this decision, especially with regard to this very 
problem of economic relations with "democratic" and "non-democratic™ nations. 
The I.M.C. was comprised of 36 nations, said to include almost all the 
“democratic” nations, and since quotas were placed on imports as well as on 
exports, it is feared that Chile will be forced to look elsewhere for its 
copper markets. It is encouraging to note, however, that arrangements have 
been made to sell the entire copper production of the new smelter in Paipote to 
West Germany at 57¢ per lb. The copper price in the United States at the moment 


is 27¢ per lb. 


The flare-up of strikes in recent months quieted down during October. The 
only large walk-out was revorted at the Huachipato steel plant, where 4,000 
workers left their jobs for nine days in a demand for higher wages, which were 


granted when negotiations resumed on October 24, 


Many prospects for development of Chilean land and natural resources have 
turned up this month. New electric power plants are to be built in Arica in 
the north and in Califquen in the rich southern-centrel region, while an 
irrigation project is being planned for the northern territory, especially 
around Antofagasta. Uranium has been located in the northern provinces of 
Coquimbo, Atacama, and Antofagasta, Since there are rich copper, nitrate, and 
sulphur deposits in these provinces, there is much opposition from the owners 
of these deposits to President Videla*ts proposal that the government take over 


ail land on which uranium is found, 


In the field of foreign trade, Chile has been active, An agreement was 
made to buy 220,000 tons of sugar from Cuba and Peru in 1952, The Chief of the 
Foreign Trade Department of the Chilean Ministry of Zconomy, Samuel Radrigan, 
has been sent to Buenos Aires to study an exchange of copper for meat with 
Argentina, It was also reported that Chile*s entire sulphur production until 
March 1952 has been sold to Europe as ea result of the curtailment of United 


States exportation of the vital mineral. 
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RIVER PLATE REPUBLICS 
ARGENTINA 


The anniversary of Perén's rise to power--nore precisely, the anniversary 
of his liberation from military prison on October 17, 1945--is celebrated 
annually as "Loyalty Day."' This year, with the abortive military coup of 
September 28 in everybody's mind (H.A.R., IV: 10), the army for the first time 
was permitted to participate in the demonstrations of loyalty. In the Plaza 
San Martin, the President pinned medals on the chests of soldiers and officers 
who had shown themselves faithful on September 28, José Espejo, Secretary 
General of the C.G.T. and among the closest advisers of Perén, decorated six 
directors of his organization whose loyalty had been outstanding. Eva Perén 
appeared in public for the first time since her precarious state of health had 
been revealed, and was lauded by her husdand in 4 speech so ecstatic that at 
times it smacked of canonization. In the past, the day following "Loyalty Vay" 
has wsually been a second holiday and has been popularly dubbed "Saint Perén's 
Day," but this year the President declared it "Saint Evita’s Day." 


Earlier in the month, on the occasion of Perénts 56th birthday on October 
8, the leadership of the armed forces had gone to unusual lengths to assure 
Per6én of its loyalty. Yet it is unlikely that Perén or anybody else was really 
convinced; the surprisingly light sentences meted out to the rebels by the 
Suoreme Council of the Armed Forces were not the most persuasive evidence that 
the President’s will was also the will of a "loyal" army. On the day of the 
revolt the government had announced that all officers participating would be 
shot and at the trial the prosecution demanded the death sentence, The maximum 
sentence delivered, however, was a 15-year term for General Menéndez, and 3 to 
6 years for seven others. It is axiomatic in Latin American politics that most 
military men shy away from exacting death penalties for attempted coups. The 
average officer is said to cherish his own amoitions for power, and he never 
knows when he may himself someday be apprehended in an unsuccessful revolt. 
s Democracia, the Peronista organ par excellence, angrily rebuked the Supreme 
4 Council for "mocking" the people and “ignoring” their rights with its unpopular 
verdict. The newspaver declared that the Council either had not understood the 
people or else did not “respect them as they deserve." The government reproach 
was expressed in a law hastily approved by Congress, establishing an obligatory 
death penalty against officers of the armed forces rebelling against the govern- 
ment. Shortly afterwards, on Octcber 13, two bombs exploded, one in the offices 
of the Supreme Council and another in the home of General Reynolds, the chair- 
man of the Council, Police declared that "there can be no doubt whatsoever 
that the responsibility for these outrages rests with the same elements who led 
the deplorable subversive movement of September 28.'' One wonders whether the 
responsibility did not lie rather with pro-government elements resentful of the 
Supreme Council’s leniency toward the "subversive" military men. — 


On October 9, Juan Perén finally announced his candidacy for the Presidency, 
At the same time he asked Congress for a temporary leave of absence from his 
office, declaring that he wished in this way to avoid any possible criticism of 
official influence in the forthcoming elections cf November 11. Acclaiming 
Perénts request as “unprecedented in Argentine history (although Perén 
relinquished the vice~presidency just previous to the 1946 elections), Congress 
was quick to oblige the President. It authorized him te step down from office 
until April 30 of 1952 "for any purpose he sees fit." No indication was given 
as to why a five-month leave was considered necessary, with elections only 4 
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month away. Perén did not proceed to withdraw from his post until the last of 
October, only 12 days prior to the voting. 


It is a rather thin pretense that such an "unprecedented" move automat=- 
jeally garantees an untrammeled campaign and electicns. A controlled vote, if 
jntended, could just as well be carried out under Acting President Alberto 
Teisaire, trusted chairman of the Peronista party and President pro tem of the 
Senate. In September, Teisaire was named next in line of succession to the 
Presidency, since ailing Vice-President Quijano (H.A.R., IV: 10) was probably 
considered in no condition to assume that office, : 


Actually, there is every possibility that the November 11 balloting may 
take place just as honestly as the 1946 elections. Perén has invited foreign 
newspaper men, as he did in 1946, to observe the elections at close hand in 
order to satisfy themselves thet there is no dishonesty. The President has 
further offered to pay the newspapermen’s hote] and transportation expenses to 
Argentina, The real complaint in 1946, as now, was egainst government | 
restraints on opposition campaigning. The 12 pre-election days of Perédn's 
leave of absence this year could scarcely be significant, if he remained in 
office, from the standpoint of official influence on the campaign to "facilitate" 
his victory. The "facilitating" has already been taken care of. Not only that, 
the Peronista-insvired police force could no doubt be depended upon to continue 
setting up obstacles to the opposition as and if they proved necessary during 
the 12-day interim, 


The opportunity to make large-scale arrests and restrictions on political 
meetings was the principal advantage secured by Perén in the September 28 
military fiasco, even if, as it is now acknowledged by Washington sources, 
Perén did not engineer the coup himself. Late in October it was announced from 
the Casa Rosada that 48 political enemies were veing investigated in connection 
with the suppressed revolution, although opposition parties complained of many 
more arrests than that. The Conservative (Demécrata Nacional) party charged on 
October 10 that between 250 and 300 of its leading members had been arrested by 
the Federal Police and that arrests were continuing, The threat of arrest also 
hung ominously over the heads of Reynaldo Pastor, Conservative presidential 
candidate, and Arturo Frondizi, Radical vice-presidential candidate, on account 
of alleged implication in the plot. Moisés Lebensohn, candidate of the Radicals 
for Governor cf Buenos Aires, and under arrest since the day of the uprising, 
was freed on October 26, but with the announcement that he would be tried for 
complicity in the dynamiting of railways last August. 


Early in the month Perén had ten of the more prominent opposition leaders 
released from jail, including the Socialist presidential candidate, Alfredo 
Palacios, so that “all guarantees and opportunities" might be given to the 
opposition for its campaign. This “liberal gesture was a hollow one, however, 
Since the "internal state of war" was invoked to prevent all political meetings— 
except Peronista ones--during the first half of the month, After October 17 
there was perceptibly more freedom of assembly, but even then the Socialists and 
Conservatives were so restricted that they began talking seriously of abstaining 
from the elections. On October 22, the Socialist presidential candidate, Alfredo 
Palacios, found it pointless to continue coping with a "state of internal war 
which has produced the same effect as martial law," and decided to withdraw from 
the race, However, the Socialist party, unwilling to sacrifice its legal status, 
refused to accept Palacios* resignation. According to a new law that went into 
effect on September 11, all parties mst present candidates for each election 
or else be dissolved by the Court. There has already been one application of 
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this law, on October 26, in the case of 2 small political group in Tucum4n 
called the Partido de Defensa Provincial. 


As the month drew to a close and Perén had withdrawn from office, he made 
plans for carrying an active campeign through Santa Fé and Cérdoba provinces. 
However, anxiety over his wife'’s health kept him in Buenos Aires, where he 
decided instead tc launch a series of radio talks to the nation. The Palicals, 
while presenting no serious threat to the re-election of Perén, were ma¥iig a 
powerful bid, with good prospects of success in spite of obstacles, to sain 
more seats in the congressional and provincial races, At the present time 
there are no governorships, and very few minority seats in Congrecs held by 
any of the opposition. The count in this year's election is expected to amount 
to 6 or 7 million votes, as compared with some 3 million in 1946 when there 
was no women's suffrage. 


Even from her sickbed, Evita Per6én has contributed to the carpaign for her 
husband. The First Lady received blood transfusions during the month for 
anemia and at the end of the month was awaiting an operation of an undisclosed 
nature. To perform the mysterious operation a U.S. cancer specialist flew to 
Buenos Aires. Still Evita managed to broadcast from her bedside, proclaiming 
her husband "Condor of the Andes," and pleading that "each vote for Peré6n... 
Will be an act of love." In the same broadcast, irs. Perén opened a "students? 
city" built by her $140 million social-aid foundation. She symbolically 
presented to the people 400 "little drops of love"—old age homes, hospitals, 
schools, etc. Reciprocating Evita's "love," hundreds of admirers all over the 
country attended a series of church masses to pray for her recovery. During 
one such service on October 21, the church dome caved in killing 9 and wounding 
30. Sabotage was not suspected, since the building, situated in the Buenos 
Aires district of La Boca, was declared as having been quite old and unsafe, 


Perén*s economic problems continued, Jerénimo Remorino, who has apparently 
found few areas of compatibility, in his four months as Foreign Minister, 
between his economic ideas and Perén's economic policies, presented his resigna- 
tion on October 23. At Perén's request, however, he agreed to stay at his post 
until after the elections. It will be recalled that Remorino was largely : 
responsible, while Ambassador in the U.S., for obtaining last year's $125 
million Export-Import Bank credit that enabled Argentina to resume trade with 
the U.S. Lately, Argentina has been finding it increasingly difficult to 
secure foreign credits; France this month suspended all credit to that country. 


Per6n in public statements throughout his political career has mostly 
refused to acknowledge that an economic problem existed. Occasionally, though, 
he has admitted being faced with a "problem or two." Early this month he told 
a visiting delegation of army officers that at no time had the nation faced so 
many dangers as today. All his problems, he said, could be solved "in five 
minutes" simply by yielding to the will of those who wish "to subdue us," by 
calling a certain ambassador (clearly that of the United States) and saying 
"yes," The consequences of such a compromise, he concluded, would have to be 
— for by the Argentine people, and he would sooner resign than cede on that 
point, 


Meantime, prospects in crop and livestock areas are still discouraging. 
The drought has become progressively more serious, preventing the normal spring 
recovery in pastures, Wheat plantings are down from last year's 6,6 million 
hectares to 5 million or less for the present year. Flaxseed and corn areas 
are also moderately less than in 1950-51. However, mill receipts are now 
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improving, and a further seasonal upturn is expected soon, Sales of wool for 
export have continued negligible, leaving a large carry-over for the new clip 
to begin in early August. The beef scarcity has continued in Buenos Aires, 
relieved only temporarily by the export suspension that began early in August. 
Argentine meat shipments to Britain were resumed late in October, 


British merchants in Argentina expressed their anxiety last month over 
the way the Germans were beginning to replace them in the Argentine market, A 
recent demonstration of this was the $308 million trade agreement arrived at 
on October 26 between West Germany and Argentina, The former is to supply 
industrial equipment, certain raw materials and essential manufactured goods, 
in exchange for Argentine wheat, wool, hides, linseed and linseed oil. A West 
German spokesman predicts that Germany will before long occupy first place 
among exporters to Argentina, 


URUGUAY 


On October 5, the Inter~American Press Association I.A.P.A, found the 
Argentinian government guilty of "violent attempts on the free expression of 
thought," as in the case of the banning of Hl Intransigente of Salta, Three 
days later the Seventh Annual Convention of the I.A.P.A. opened in Montevideo 
and found itself immediately faced with the difficult moral problem of the 
presence of 44 Argentinian newspapermen demanding admission, Among them were 
representatives of such rabidly Peronista papers as Democracia, La Epoca, and 
even of La Prensa, C.G.T, organ that hopes to start publication soon. The name 
of the expropriated liberal daily remains the same, and publication is to 
continue in the same building, 


The I.A,P,A, committee on credentials thrashed out the problem during 
most of the night. It decided to admit 1] and to turn down 33 of the 
Argentinians, When this decision was announced in the plenary session next 
day, the Argentinians walked out. There were shouts of "Long live Argentina!" 
answered by cries of "Get out, Fascists!" Quite a few Brazilians and one 
representative each from Ecuador and from Bolivia (representing El Ecuadoriano 
of Quito and La Tribuna of La Paz) joined the exodus. In the hubbub, the 
president of I.A.P.A., aged Tom Wallace of Louisville, Kentucky, who had 
argued against the exclusion of the Argentines, suffered a heart attack and 
was unable to attend the rest of the convention, Wallace's viewpoint had been 
that to exclude anybody on the basis of what he might be advocating in his 
paper was in itself an interference with freedom of the press; also that there 
were already many members in the Association from countries that restricted 
press freedom, His opinion was shared by four Cubans who resigned the same 
afternoon, declaring it to be wrong "to consider the political beliefs" of 
applicants in the granting or refusing of memberships. 


After this, the I,A.P.A, settled down toc onsider such problems as the 
perennial one of newsprint scarcity, Guillermo Martinez Mfrquez of Cuba, later 
elected Second Vice-President, cited the “tremendous increase of paper consump 
tion in the United States’ as partly responsible. He also reported on various 
plans for newsprint factories in Mexico, Peru, Venezuela and Guatemala, as well 
as in his own country where a $15 million plant will soon start producing 
newsprint from the waste pulp of sugar cane (bagasse). 


Next on the agenda was a lengthy report on freedom of the press during the 
past year in the Western Hemisphere. Here again Argentina topped all other 
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countries in the amount of unfavorable attention it received, Its notoriety 
was due to such official actions as the suppression of La Prensa and 

EL Intransigente end the censorship exercised by officers of communications 
companies over the dispatches of foreign correspondents, Other countries 
wnere conditions were found to be unsatisfactory included Colombia, Bolivia, 
Peru and the Dominican Republic, while an improvement was noted in Paraguay. 

A fist fight between two Venezuelans, one of them in exile, over whether there 
was press freedom in their country, could not obscure the fact that the rigid 
censorship imposed in 1948 has never been lifted. Regarding the U.S., the 
committee expressed grave alarm over President Truman's order giving agencies 
the power of withholding information from the press. It saw in this an attempt 
"to extend military security into areas which have no bearing on the nation's 


security." 


Inconclusion, the Congress condemned the imprisonment of William N, Oatis, 
Associated Press correspondent in Prague, as a “vicious attack on freedom of 
the press." It approved a resolution to expel “any member publication which 
supports or approves of restrictions put on freedom of the press," and elected 
Luis Francini, editor of El Dia in Montevideo, its next president, 


The Argentinians and those who had followed them out of the I.A.P.A, 
meanwhile had been busy setting up a rival organization, to be called 
"Asociacién Latinoamericana de Prensa" (A.L.P.). They elected Jorge Galvao of 
Brazil their provisional president. Next year the I.A.P.A. will meet in 
a while the A,L.P, plans to hold its first congress in April in Buenos 

res, 


Early in October the Uruguayan Government announced that it had put two 
training ships of the destroyer class and an unspecified number of foot 
soldiers at the disposal of the United Nations. These units, it was declared 
by the foreign office, should serve "in the defense of the American continent 
or in any other place in accord with the charter of the United Nations." 


The amendment to the Uruguayan constitution abolishing the presidency and 
substituting a nine-man council was approved by the Chamber on October 3rd with 
a majority of 75 to 14, and by the Senate on October 24th. It is now ready to 
be voted on by plebiscite, 


Aside from playing host to the press convention, Montevideo, all through 
the month, was busy with labor troubles. The employees of A.N.C.A.P., the 
official fuel agency. had gone on strike on September 21 (H.A.R., IV: 10). They 
demanded the right, denied tc them as government employees, to organize and to 
strike, Many unions declared sympathy strikes. The harbor and transportation 
systems were automatically paralyzed. After October 15 the city found itself 
without gas and meat, Neither buses nor taxis were running. For one day there 
were no newspépers, as typesetters and news vendors joined the strike. On 
October 20 some buses and streetcars circulating under police protection were 
stoned; there was some shooting, many arrests, All this time a presidential 
committee was trying in vain to find a solution. Finally 25 strike leaders were 
arrested and transportation service was restored, but at the end of the month 
A.N.C.A.P. employees, supported by longshoremen and packing plant workers, were 
still out. The striking workers repeatedly received encouragement from outside 
Uruguay. The O.R.I.T, (Regional Inter-American Organization of Workers) in 
Havana declared its solidarity with the strikers. Secretary General Francisco 
Aguirre asked President Trueba to intervene in order that "the just demands of 


the workers" might be speedily granted. 
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Later in the month union leaders of the three River Plate countries held 
a conference at Colenia, Uruguay, to discuss unification plans, ‘the Uruguayan 
General Federation cf Labor endorsed the idea of “one big union," but the plan 
was Genounced by independent unions as a Peronista scheme of infiltration. 
inti-Peronista slogans were shouted and police had to prcetect Omar Diaz, the 
secretary of the Uruguayan federation, Anti-Peronista slogans were also heard 
in Paso de los Yoros, 2 small town in the center of the country. The publisher 
of the daily La Idea was entertaining 60 Argentinians as his guests, presumably 
Peronistas. Their hotel was attacked by demonstrators hurling stones and 
rotten eggs. Windows and doors of the newspaper plant were smashed. 


The government meanwhile received an unfriendly note from Argentina 
disputing the right of Uruguay to grant asylum to the fugitives from Argentina 
whe hed participated in the revolt of September 28. As the Uruguayan Govern= 
ment had indicated that asylum was being zranted under the clauses of the 
Convention of Havana of 1928 defining the status of political refugees, the 
Argentina faction pointed out that it had not ratified this Convention which 
therefore was not applicable. The Uruguayan Government indicated that the 
request based on this curious reasoning would be ignored, 


Uruguayan cattle sales, sheep slaughter and meat exports all were signifi- 
cantly lower in the first half of this year ccompered with the same period in 
1950, The last item, in spite of contract renewal with England in the second 
quarter, was still 51% lower at the halfway mark than the year before. This is 
partially explained by a general decrease in cattle herds in favor of sheep, 
and is being reflected in increased preduction and export of wool. 


PARAGUAY 


The national budget wes passed by Congress for the fiscal year July 1951 
through June 1952, which takes the budget off the calendar year basis as 
practiced in the past. Total expencitures are estimated at 170 million 
guaranfes, revenues at 140 million guaranfes, which is a 49% increase in 
expenditures and a 42% increase in revenues over the 1950 budget, The paper 
deficit is estimated to be nearly double that of the 1950 estimate; however, 
the fact that expenditures in Paragvay seldom reach the amount budgeted mst 
be recognized in the above consideration, 


In the business world in the month of August, the Importers’ Association 
was considering a general shutdown of all business establishments to protest 
the Government’s strict control of commerce. This complaint came about after 
the extension of ceiling prices on what the Importers’ Association considered 
non-essential goods, The President promised to review the issue, and as an 
act of good faith a Council of Industry and Commerce was instituted. Three 
businessmen, elected by representatives of manufacturing,retail and wholesale 
commerce, were named to membership. This council had been created under a 
1950 law, but heretofore had been nonexistent, 


Early in September the Banco del Paraguay offered importers exchange con 
tracts amounting to $632,750. The principal items to be imported include drugs, 
insecticides, chemicals, earthenware and hardware, Countries specifically 
involved are the U.S, and Great Britain. Similar contracts for Argentina were 
also offered amounting to 2 million Argentine pesos. The Brazilian government 
énnounced the purchase of 70,000 head of cattle from Paraguay, Shipment of 
20,000 has already been received. A point of interest to exporters is a recent 


ruling by the government which, acting on the recommendation of the U.N., has 
prohibited shipment of arms and war material tc the U.5.5.Kh., its sateilites, 


Cormunist China and North Korea, 


Price increases occurred in many basic foodstuffs during the month of 
August, making it likely that there would be a further rise in the cost of 
living since July, when there was a 10% increase. The cost-of--living data 
published vy the Bank show tne index to have been quite steady during the 


preceding five months, 


Along with Paraguay's annual low river level and subsequent delay in river 
traffic, comes the announcement that the Argentine river shipping firm serving 
the country has placed a 20% surcharge on all freight rates on the Paraguay 
and Parané Rivers as far as Corumb4, brazil. As recently as last April a 30% 
permanent increase had been made on these rates, 


In the field of communications, there is a possibility that Paraguay may 
complete arrangements with a Brazilian radiotelegraoh company to route inter- 
national communications through its facilities, Since February 1950 Paraguay 
has had to transmit all international messages originating in the country via 


the Argentine Ministry of Communications. 


Renewed government interest in further economic development is seen in 
the work of several commissions making surveys with 4@ view toward improving 
methods and techniques. The international Bank for Reconstruction and Develop- 
ment is considering the extension of credit for this purpose. In connection 
with the Point Four program, Luther T, Hoffman, highly experienced in the 
field of public affairs, is heading a mission to finc a remedy for the economic 
iils of the country. Hoffman’s mission will try to make more land available 
for farming, explcit the inmense forest resources and breed better cattle for 
beef, After his survey of the country, which he estimates will take four 
months, Hoffman will line up teams of specialists to work with Paraguayan 
experts on a four-year development program. The Food and Agricultural 
Organization of the U.N, also sent two experts to study similer problems. 


According to news dispatches from Formosa, Argentina, the outlawed Liberal 
party of Paraguay, meeting in a cemetery tc pay tribute to its fallen comrades, 
was surprised by a police raid on Cctober 18. Scores of Liberals were taken 
prisoner, among them the ex-director general of the post office, Rosario Ayala, 
bs ex-ambassador to Argentina, Efrain Cardoza, and the ex-senator, José 

ttonio, 


At a luncheon held by the Pan American Society in New York, Dr. Luis Oscar 
boettner, Paraguayan Ambassador to the U.S., gave an enthusiastic talk urging 
the practice of the good neighbor policy in these critical times. He pointed 
out that within the last 50 years there have occurred two wars in his country 
and that in spite of having "suffered tragedies" Paraguay bears no grudges 
toward her former adversaries, 


BRAZIL 


Focal point for a great deal of international interest this month was the 
First Congress of the Latin Union, held in Rio de Janeiro, Representatives 
from 26 nations and the Vatican and observers from England, the United States, 
the U.N., and UNESCO were present. Notable among those attending were 
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3razilian Foreign Minister Joao Neves da Fontoura, French Minister of Justice 
(and former Prime Minister) Edgard Fauré, the noted French author Georges 
Duhamel, and Spanish Minister and General Director of Cultural Relations Juan 


Pablo Lojendio. 


Oojectives of the Congress were affirmation of cultural solidarity of the 
Latin nations "in the face of dangers which menanze Western civilization," 
formation cf a social policy that would raise the living standards of the Latin 
countries, a study of the means cf integrating tne movement of the Latin Union 
with activities of the U.N. aimed at promoting social cooperation among peoples, 
end creation of a School of Advanced Latin Studies to be located in Rome, Also 
under consideration were the establishment of an Institute of Comparative Law 
with headquarters in Paris, an Institute of Latin American History at Seville, 
and a Latin Institute of Geographic Studies at Lisbon, The Union would be 
composed cf three governing bodies-—the Congress, meeting every two years in a 
location to be chosen by the previous Congress, an International Council of 
nine members elected by the Congress, and the General Secretariat consisting of 
a central office and national commissions located in each member country. 


As President of the Congress, Neves da Fontoura gave the opening address, 
in which he declared that the purpose of the Congress was to defend Latin 
culture against any force that might menace it, and specifically against Com 
munism, President Vargas took a personal interest in the conference, awarding 
the Great Cross of the National Order of the Southern Cross to M, Fauré, and 
addressing the Congress’ final session, In his address, he declared that the 
Charter of Principles of the Latin Union conceals no disguised intentions of 
intolerance toward peoples of other origins, nor does it denote an attitude of 
impenetrability toward contributions of technical or scientific character that 
other peoples can offer. Apparently in the Latin mind of today the United 
States is qualified to make only these contributions, Vargas added that 
"receptivity must not go so far as to dilute our most noble possession, our 
Latin culture," 


The failure of the Congress to complete and approve an organic law was © 
officially ascribed to the declarations of French and Svanish delegates that 
they were not empowered by their respective governments to act in such a 
capacity, A definite obstacle to the proceedings was disagreement over choice 
of a permanent site for the Secretariat. Cleavage was along three lines—one 
group favored Paris, another chose Rio, and a third took advantage of the 
impasse to propose Madrid as a compromise, The Congress adjourned without 
Settling the issue, after having elected Dr. Paulo Berredo Carneiro as General 
Secretary and selecting madrid as its 1953 meeting-place. 


Vargas finally succeeded in luring Oswaldo Aranha from retirement this 
month to accept the leadership of the Brazilian delegation to the U.N. Vargas 
had made many overtures to Aranha in an attempt to win his support during the 
election campaign, but Aranha had refused to let by~gones be by-gones and had 
appeared to give mild support to Gomes against Vargas, while remaining aloof 
from politics, Possibly nostalgia for the U.N., where he stood out as president 
of the General Assembly, was stronger than Aranha’s bitterness; in any 
case, he has returned. Other members of the commission are Adhemar de Barros, 


Nereu Ramos, and Marcondes Filho. 


The September uprisings in Maranhao gained momentum during the first part of 
October, On October 4, about 1,900 hungry citizens invaded the Sao Luiz 
Slaughter yards and carried off the meat, the raid finally being broken up by 


| 


o 3% « 


the intervention of federal troops, At this point it was reported that about 
one half of de Barros’ own bloc in the state assembly was in favor of a break 
with the leader of the Governor's party, Vitorino Freire, whose alleged tyranny 
is the battle cry of the opposition coalition, Three days later a bill was 
introduced in the National Congress appropriating 2 million cruzeiros for 
relief of the strife-torn region. On October 9, Vice-President Café Filho 
wired the leaders of the Maranhao coalition, urging them to cease fighting and 
to allow the strikers to return to work. The next day President Vargas 
received a congratulatory telegram from de Barros for the fortunate solution 
given to the Maranhao problem, by virtue of which the state had returned to 
normalcy. It was not, however, until October 14 that the governor could report 
that the last of the strikers had returned to work; by October 15, state govern- 
ment sources announced the province to be at peace, 


Fugitive rebel leader Raimundo Bastos declared to the press that he was 
not sorry that he had revolted, and tnst he would be glad to appear with 
Vitorino Freire in the public square of Sao Luiz for the people to judge 
between them, 


The storm caused by the publication of an article with Communistic 
sympathies in the journal of Rio’s Clube Militar appears to have subsided. 
Following the appearance of the article last January the journal wes suspended, 
orders were given that military personnel were to refrain from making public 
political statements, and a special assembly of the Club was scheduled to deal 
with the matter (H.A.R., IV: 1). The session had been postponed until this 
month, when War Minister General Estillac Leal (President of the Club) rein-= 
stated the publication witn a word of warning, renewed his orders to the 
militery regerding aostention from political commitments, and canceled the 
scheduled assembly with the statement tnat the issue seemed to have been 
settled. It now appears that no one will be called upon to explain how an 
article, allegedly expressing an opinion opposite to that of everyone concerned, 
managed to find its way inte the journal. 


During Vargas’ first regime, governors of the states were replaced by 
Vergas-appointed "interventors,” and further centralization was achieved by 
making municipal governments subject to state appointment. Under the Dutra 
regime a movement toward decentralization on both state and local levels began, 
The policy is being continued by the present Congress, autonomy having been 
granted this month to P6rto Alegre, Rio Grande, Santa Maria, Gravataf, and 
Canoas, in Rio Grande do Sul. A project is also under way to give elective 
autonomy te the Federal District, Angra dos Reis, Sao Paulo, and Corumb4, 


Local elections were held in the State of Sao Paulo this month, with 
Adhemar de Barros’ Partido Social Popular winning the majority of the prefec= 
tures, Adhemar is supposedly building his political machine for the next 
national election, four years away, Late this month, he was in Rio Grande do 
Sul, apparently for the purpose of purchasing two radio stations, one of them 
in Vargas* home town of Sao Borja, He has been accused by the pro-government 
newspaper, Ultima Hora, of supplying arms to the opposition coalition in 
Maranhao, The usually dependable Correio da Manha accuses him of fomenting 
dissension in the Clube Militar, in regard to the above mentioned incident of 
January, Such accusations do not deserve a reply," de Barros declared. "The 
People know me," 


. The trial of Brazilian Commnist leader Luis Carlos Prestes is continuing 
av full speed in Rio de Janeiro, despite the fact that the defendent remains in 
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absentia. On October 4 an official of the Labor Ministry gave testimony as to 
the methods used by the Communists to infiltrate tne labor unions. Meanwhile, 
two Brazilians were arrested in Peru on October 27, on charges of carrying out 
espionage for the Soviet Union, presemably under orders of Prestes, 


Brazilian Ambassador to Argentina Batista Luzardo announced, with respect 
to the abortive argentine revolution, that Brazilian ciplomats in Buenos Aires 
had remained strictly aloof, that the only official visit made to the Casa 
Rosada on September 28 was the one he himself made to get information for 
transmittal to Rio, and that on the next day only a few chiefs of missions went— 
withcut his knowledge—to visit the president's palace. This emphasis on 
neutrality could have been leveled against accusations on the home frant that 
Vargas has Peronista tendencies, or it could have been designed for consumption 
in the United States. Whatever the reason, two other occurrences during the 
month served to weaken the impression conveyed by the official attitude. A 
manifesto issued by the military ieaders in comnection with the Clube Militar 
incident contained the following quotaticn: "We reiterate the sincerity of our 
nationalism and, logically, we therefore seek the most complete economic and 
political freedom for Brazil, regardless of from whom it may be." O Mundo, pro- 
government publication, praised Loyalty Day in Argentina as marking the end of 
imperialism and declared that cther nations of the continent, exploited by 
capitalism, are looking toward Argentina and considering Justicialismo as a 
means of securing freedom from foreign exploitation, 


The Vargas government fired another gun in its anti-inflation barrage as 
its Price Control Commission reported having signed an agreement with the 
Textile Industries Syndicate, according to which the industries must reserve 
5f of the total production sold at retail as a contribution toward the policy 
of lowering the cost of living. According to Adalbert E, Meyer, member of the 
board of the American Brazilian Trade Council, Brazil is successfully checking 
inflationary pressure cf higher priced imports through selective licensing and 
credit restrictions on import merchants. 


Brazilian Minister of Finance Horacio Lafer was scheduled to appear before 
the Chamber of Deputies on October 29 to renort on his recent trip to the United 
States (H.A.R., IV: 10). The opposition, apparently trying to create embarrass- 
ment, had brought up a resolution calling for Senhor Lafer*s appearance, but the 
Minister decided to anpear of his own volition. The real reason behind the 
sudden interest in Lafer*’s transactions seems to be the $550 million internal 
loan the Vargas government hopes to float, This loan would strengthen the 
Presidentts Labor party, and the opposition apparently wants credit for backing 
it. 


Brazil has been moving ahead with considerable success in the petroleum 
industries, There are now four small refineries in operation, and it is 
expected that there will be six by 1953 and nine by 1954, if present plans 
materialize, Refineries now functioning include the Petroleum Council's 
Materipe plant in Bahia, the Matarazzo plant in Sao Paulo, the Ipiranga plant 
in Rio Grande do Sul, and the Distilaria Rio Grandense in the same state. 
Although the total daily capacity of the four refineries now in operation is 
less than 4,600 barrels, the completion of larger ones by 1954 is expected to 
bring production up to about 172,000 barrels, The Cubatao refinery at Santos 
will alone account for 45,000 barrels daily, or about 10 times the present total 
capacity of the four small refineries. 
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Brazil's first inter-city oil pipeline, which links the port of Santos 
with Sao Paulo, went into operation late in October, The two parallel lines 
go 30 miles over steep coastal hills and wili deliver 29 million barrels of 
gas, kerosene, and fuel oil annually to Sao Paulo, This will triple the 
tonnage now moving by the overburdened Santos-Jundiaf Railway, and will serve 
two refineries now in construction along the route, Total cost of the project 


was estimated to be $8 million. 


The government of the state of Paran4 is considering the appropriation of 
10 million_cruzeiros, or about $500,000, for construction of a shale oil pilot 
plant at Sao Mateus do Sul. The plant will sample bituminous shale deposits 
estimated at 200 billion tons, from which a possible 17 billion tons of crude 
oil can be extracted, Use of Brazil’s shale as a petroleum source has long 
been advocated by experts in the field, on the ground that its quantity is 
known with greater accuracy than that of oil deposits capable of being extracted 


from wells. 


Brazil may be somewhat less dependent on imports of coal from abroad this 
year. The Central do Brazil Railway, one of the largest importers, announced 
that because of increased deliveries of the national product, it would be able 
to fill all its needs from domestic sources, Brazil normally mines about 2 
million tons of coal annually, but usually has to import to meet industrial 
needs. President Vargas recently anncunced a program under which some $36 
million will be invested in the development of Braziliancoal resources, The 
expenditure is expected to raise output sharply within five years, About one 
third of the cost of the program will be devoted to mechanization in the mines, 
lack of which has been one of the main drawbacks to efficient output. The 
balance is to be spent on development of shipping and loading facilities at 
Imbituba, the shipping center for coal mined in the state of Santa Catarina. 


Within 18 months, it is expected that the 60,000 kilowatt generator at the 
$55 million Paulo Afonso Falls hydroelectric station will be in operation, The 
plant is located on the Sao Francisco river, about 155 miles from the Atlantic 
ocean. This project marks the Brazilian government's first venture into really 
big power, It will supply energy to Bahia and the power=-short area around 
Recife, Brazil's booming third city, which has been restricted industrially 
because of its limited power facilities which consist at present of small-scale 
steam plants fueled by oil and wood, Construction at Pavlo Afonso has been 
difficult because the nearest railroad is 174 miles away. A fleet of 75 
American trucks has played a vital role in the project, as has a $15 million 
World Bank loan, which enabled Brazil to buy United States equipment, 


The worst drought in thirty years threatened to cause the complete shut 
down of Rio de Janeiro's chief source of power within 40 days, according to 
Statements last month by officials of the Brazilian Traction Company, The 
Ribeirao dos Lages reservoir, supplying by far the greatest part of the city's 
power, was declared to be almost empty, Water shortage, perennial problem in 
the Brazilian capital, not only threatened industry but was causing considerable 
annoyance and gome real distress as hospitals, office buildings, and homes were 
without water either for culinary or sanitary purposes, As if to insure that 
Rio remain bathless, the Army placed beaches off limits for bathing because 


target practice had been scheduled there. 


The first factory in Latin America of the famed British Dunlop Rubber Com- 
pany is being built on a 200,000 square yard location near Campinas, Sao Paulo. 
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While Dunlop has operated in Brazil since 1913, this will mark its entry into 
ithe manufacture of tires and rubber goods there. Manufacturing will be carried 
out by a newly formed subsidiary, Dunlop do Brasil, S.A., Indastria de Borracha, 
Equipment for the plant will cost the equivalent of nearly 3 million dollars, 


and will come mostly from Great Britain, 


American and Brazilian metallurgists received the disturbing information 
that within a decade or so manganese deposits in the state of Minas Gerais will 
be exhausted, A recent survey indicated that known reserves in Minas are now 
not much more than 5 million tons, while present annual consumption is 240,000 
tons, While other manganese deposits exist in Brazil, they are not convenient 
to Brazilian steel mills, Although American needs will be partly answered oy 
completion of mining and railway installations in Amap&, that source would 
be far from satisfactory for Brazilian industry because of increased trans- 


portation costs. 


The Rio Doce Valley Company, in charge of mining and exporting of Itabira 
iron ore, announced that 811,566 metric tons of ore were shipped abroad up to 
September 1 of this year. This is sudstantially more than the 721,765 tons 
shipped for all of 1950. It is estimated that iron ore exports will reach 
1,200,000 tons for 1951, while the schedule for next year should mount to 
1,500,000. The United States, it was noted, is taking about 80% of the total 
exports, while smaller shipments are going to Canada, the Netherlands, Germany, 
and Belgium. The Company also announced its plans for an increase of 50% in 
its capital investment for the installation of mining and railroad equipment, 
The world scarcity of iron ore has been reflected in the rising prices at 
Itabira, Per ton prices rose from $8.00 at the beginning of the year to $15.00 
by September, About a million tons have already been contracted for 1952 at 


915.60. 


Dr. J.C, Bottemann, Netherlands fishery expert, has arrived in Rio de 
Janeiro to help plan methods for the modernization of the fishing industry in 
Brazil. Development of the Brazilian fisheries is a key part of the food 
program of the Vargas administration, Among the greatest needs are refrigera- 
tion vessels and powered fishing boats of larger tonnage. Six large fishing 
smacks have already been sent to Brazil—-four from Denmark, one from Italy, and 
one from Sweden, These are the first of a fleet that Brazil has contracted for 
abroad, in its effort to encourage the development of a large-scale fishing 


industry. 


The Sao Paulo coffee crop just harvested has been estimated at between 
6,500,000 and 7,400,000 bags of 60 kilograms each. Sao Paulo usually produces 
slightly less than half of Brazil's coffee and these figures indicate just an 
average year, Since neither last year nor this has been exceptional, 
coffee trees should be in good condition for a bumper crop next year. Prices 
were expected to be high despite the drop last month, which was attributed to 


Political maneuvering, 


A major cause of concern to Brazilians since the Gillette Report last year 
was dispelled this month when Finance Minister Hord4cio Lafer reported that the 
U.S, government has promised not to foster coffee culture in Africa or elsewhere 
in competition with Brazil. He declared that the U.8. recognizes that coffee is 
@ basic factor in the Brazilian economy, and that in an emergency the Brazilian 
people would receive the same protection as the North Americans themselves. 
Meanwhile, government interventions in the coffee industry came under fire in 
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both the Senate and the Chamber of Deputies, Senator Alencastro Guimaraes 
condemned the imposition of coffee export quotas in Brazil's various ports, 
stating that such restrictions lead to speculation end are likely to damage 

the National economy. In the Chamber, it was the American government which was 
criticised as Moura Andrade declared it unfair that the U.S. establish minimum 
prices on its own exports, while setting ceiling prices on brazilian products, 


As a result of President Vargas’ campaign to end the Mest shortage in 
Brazil, foreign cattle may be allowed to enter the country auty-free. Should 
Congress approve the President's recommendation, it would mean that cattle 
could cross the Brazilian border from Paraguay, Uruguay, and Argentina. 
President Vargas recently called a meeting of his palace officials responsible 
for food supplies, and an agreement was reached to arrange that frozen meat in 
packages be sold from refrigerated trucks in the city streets three times a 
week, The meat is to come from Rio Grande do Sul. 


Cornell University has been awarded the gift of a Brazilian library rich 
in works on the history, culture, and early explorations of the Americas. Many 
of the editions were published at the time of the Spanish and Portuguese over- 
seas explorations of the fifteenth century. The library, which arrived 
recently from South America, was the personal collection of the late Colonel 
Frank Hull of Fortaleza, Brazil. The purchase of the library was made possible 
by a gift from Herbert M, Johnson of Racine, Wisconsin, a friend of Colonel Hull 
and an alumnus and trustee of the University. 


BOOK REVIEWS 


Charles Morrow Wilson, THE TROPICS, WORLD OF TOMORROW, New York. Harper. 
Pp. 


My, Charles Morrow Wilson is a prolific writer who aims at ae large audience. He 
has published four books of fiction and fourteen of non-fiction. He writes in 
a chatty, slangy way and does not pursue with scientific rigor the various 
problems he touches on. Errors are relatively easy to find, as when he writes 
"Zauala" for "Zavala" and "platino" for "plétano." Despite this, serious 
scholars would do well to look at Mr, Wilson's books. in their casual fashion, 
they present many significant facts and insights, and reveal a felicitous com 
bination of reading and practical experience. In his latest book, Mr. Wilson 
presents the tropics as a whole, even though the stress is on the American 
tropics where he has worked for so long. He writes with enthusiastic optimisn, 
although he recognizes the validity of certein arguments against his thesis 

that the tropics are due for startling development. Synthetics seem to him in 
general unable to replace the genuine tropical product, and he points out that 
even the natural vanilla industry, once thought dead, has been developing. The 
Sub-title of this book is "the story of the world’s last habitable frontiers 

and their people." It is divided into three parts, The first, "Look South 
Again," gives the author's general thesis, The second part, "Tropics Are People," 
contains a series of thumb=-nail sketches of tropical characters, The last part, 
"Tropics Are Tomorrow," describes some of the great projects now being carried 


out in the tropics. 
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Garel A. Grunder and William E. Livezey, THE PHILIPPINES AND THE UNITED STATES, 
Norman, University of Oklahoma Press, 1951. Pp. 315. 


This excellent survey of Philippine relations with the United States deals with 
the period since 1898, but the initial section gives some interesting informa- 
tion about the Spanish background of the islands, Relations between the 
Philippines and Spain have in recent years been a complex socio-political 
problem, but this book does nct attempt to cover that subject. 


Lawrence O, Ealy., PANAMA IN WORLD AFFAIRS, 1903--1950, Philadelphia. 
University of Pennsylvania Press, 1951. Pp. 207. 


Dr, Lawrence 0. Eely, who teaches Latin American history at Temple University, 
was a commander in the American navy and oegan work on this book when he was 
serving in Panama. His interest in the canal is natural, but it is startling 
and refreshing to read that he undertook this task because, while hundreds of 
books and articles have been written on the Panama Canal, very little has been 
written about the country which the Canal cuts in two, The waterway is known 
to people everywhere, but the Republic is virtually unknown even to Latin 
Americanists. We are vaguely aware that Fanama is one of the most national- 
istic countries in the world, and that the diplomatic relations concerning the 
vanal are thereby made very difficult. 


This book describes with abundant documentation why this should be so. Citizens 
of the United States commonly assume that Panamanians must be grateful to this 
country, but in point of fact many Fanamanians complain bitterly that "Panama 
sold its birthright for a mess of pottage in granting the Canal Zone to the 
United States." The preponderance of American investments in the republic is 
resented, and even merchants, instead of giving thanks for the trade which the 
Canal brings them, denounce the existence of United States government com— 
missaries. The Panamenian government realizes that it can scarcely be called 
& sovereign power, and behaves with corresponding obstreperousness. By a 
strange paradox, this same gcvernment, in order to assert its sovereignty, has 
been an entiusiastic supporter of international and hemispheric organizations. 
The whole story is fascinating and rather distressing. 


Carlton J.H. Hayes. THE UNITED STATES AND SPAIN, New York, Sheed and Ward. 
1951. Pp. 198. 


Carlton Haves, a professor of history emeritus at Colombia University and a 
converted Catholic, served as American Ambassador to Spain from 1942 to 1945. 
His earlier book Wartime Mission in Spain is an apology for his pro-Franco 
activity as ambassador. His latest book is an expanded version of the Fenwick 
Lectures which he delivered in 1951 at the College of the Holy Cross, Worcester, 
Massachusetts. Mr. Hayes reiterates his arguments about American unfairness to 
Franzo and to the Spanish Catholic Church, The kernel of his book, however, 
concerns the At)antic Union, and he is a subtle devil's advocate. The current 
policy of the United States is to encourage an alliance of the democracies of 
the North Atlantic and thus to create a solid freedom-loving bloc capable of 
resisting aggression. Mr. Hayes suggests, with apparent innocence, that this 
North Atlantic union should be expanded to include all the Atlantic countries. 
The last sentences of the book give the key to his argument: "The United States 
has special. ties with Canada and Great Britain. Spain has special ties with 
Portugal and Latin America. The two groups, English-speaking and Hispanic 
Speaking, by working together can provide the keystone for a solid trans- 
Atlantic bridge, the cement of the whole Atlantic commnity, and a surety of 
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world peace." A special map illustrating this argument confirms the fact that 
France is omitted from this inner circle, The change proposed has the effect 
of completely subverting the argument for Atlantic union, This union would 
supposedly be a league of democracies, but in the combination suggested by 

Mr, Hayes, dictatorships would outnumber democracies about ten to one, and the 
Catholic Church would have marked preponderance, Mr, Hayes has shown remarkable 
skill in taking a concept and giving it a sense quite different from that 
originally intended. 


George Miksch Sutton, MEXICAN BIRDS. Norman, University of Oklahoma Press. 
1951. Pp. 282. 


Dr. George Miksch Sutton, until recently curator of birds at the University 
of Michigan, is well known 4s an ornithologist. This handsome book, illustrated 
with water colors and drawings by the author, is cne of the very few serious 
studies of Mexican birds. Dr. Sutton does not claim to have done a thorough 
survey; it covers only three states of Mexico. The subdiitle of the book reads: 
"First impressions based upon an ornithological expedition to Tamaulipas, 

Nuevo Le6én, and Coahuila, with an appencix briefly describing all Mexican 
birds," 


The study is divided into two parts, The first is a narrative of the author's 
experiences in the Mexican countryside; it is a piece of literature rather 

than a purely scientific treatise. In the second part of the book, the author 
gives a brief and concise description of all Mexican birds known to him, The 
birds of the northern states of Mexico are in general the same as those of the 
adjacent parts of the United States, so that some of the distinctions are rather 
fine, even for ornithologists. Be that as it may, specialists and non- 
Specialists alike will find this gocd reading. The University of Oklahoma 

Press deserves congratulations for its artistic and workmanlike job of book=- 
making. 


Elizabeth Wilder Weismann. MEXICO IN SCULPTURE, 1950. Pp. 22h, 


Elizabeth Wilder Weismann, who was for several years Assistant Keeper of the 
Archive of Hispanic Culture in the Library of Congress, has produced a book 
which is scholarly, interesting and attractive, Its scholarship is substantial, 
Since it gives a carefully documented record of sculpture in Mexico during the 
three centuries of the Spanish colonial regime. The interest of the subject is 
more real than might be expected, since Mexican baroque churches are laden with 
Statues both inside and out, and often the sculpture seems to predominate in 

the artistic whole over the architecture, In view of the plastic nature of the 
material, it is probably easier to make a scholarly book about art more 
attractive than a similar book about, say, philology. Even so, this book is 
unusually well conceived in terms of reader interest. ven a non-specialist can 
derive delight from the one hundred and sixty-seven photographs, each one of 
which is accompanied by an explanatory note written in terms of both art~history 
and aesthetic appreciation. Those desiring more scholarly information may 
Consult the notes in the appendix, 
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